
2nd June 2015 
 

OPG Power Ventures plc 
("OPG" or the "Company" or the “Group”) 

 
Preliminary results for the year ended 31st March 2015 

 
Scale, Robustness and Growth 

 
OPG Power Ventures PLC, the developer and operator of power generation plants in India, 
announces its preliminary results for the year ended 31st March 2015. 
 
Highlights 

Financial 
• Revenue of £99.97m up 1.2 %  (FY14: £98.81m); underlying rupee revenue up 4.0%    
• EBITDA of £33.39m up 7.8% (FY14: £30.97m); EBITDA margin of 33.4% up from 31.3% 
• Pre-tax profits of £21.65m up 20.6% (FY14: £17.95m)  
• EPS of 4.91 pence up 18.6% (FY14: 4.14 pence)  
• Gearing at 59%  

 
Operational (including post year end events) 
• 750 MW construction completed; 600 MW now operational 
• 180 MW Chennai IV synchronised, operational and to start commercial sales by 15th June 
• 300 MW Gujarat plant commenced commercial sales in April 2015 
• Gujarat: remaining 150 MW available and still expected to be in operation next quarter 

following  completion of transmission system by Gujarat state  
• Long term freight arrangement for imported coal entered into with Noble Chartering 
 
Strategic  
• Focus to secure continued profitable growth 
• Proposed long term management incentive scheme that is aligned with value to 

shareholders 

  
Summary financial information 
 

 £ million 

 FY15 FY14 FY13 FY12 

Revenue 99.97 98.81 56.19 38.48 

EBITDA 33.39 30.97 17.74 11.30 

PBT 21.65 17.95 13.23 8.84 

EPS (pence) 4.91 4.14 2.48 1.71 

£:INR ex-rate 98.41 95.89 85.83 76.69 

 
Commenting on the results, Mr M C Gupta, Chairman stated: “The team at OPG have achieved 
much over the last five years and have delivered compound earnings growth of over 40% per annum 
over the last three years.   OPG is now set to achieve a new dimension as we start to generate cash 
flows from a significantly expanded, multi-locational asset base.  I’m confident that we will set out 
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on the dividend path following the successful and sustainable operation of this new capacity and am 
also excited by management’s pursuit of continued profitable growth.  This Company now 
represents scale, robustness and growth.”   
 
For further information, please visit www.OPGpower.com or contact: 
 

OPG Power Ventures PLC +91 (0) 44 429 11 211 

Arvind Gupta  

V Narayan Swami 
Ajay Paliwal  

 

  

Cenkos Securities (Nominated Adviser & Broker) +44 (0) 20 7397 8900  

Stephen Keys /Mark Connelly  

   

Tavistock Communications +44 (0) 20 7920 3150 

Simon Hudson / James Collins   

 
 
Disclaimer 
This announcement does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any 
offer to purchase or subscribe for any securities. The making of this announcement does not constitute a recommendation 
regarding any securities. Certain statements, beliefs and opinions contained in this announcement, particularly those 
regarding the possible or assumed future financial or other performance of OPG, industry growth or other trend 
projections are or may be forward looking statements. Forward-looking statements can be identified by the use of 
forward-looking terminology, including the terms "believes", "estimates", "anticipates", "expects", "intends", "plans", 
"goal", "target", "aim", "may", "will", "would", "could" or "should" or, in each case, their negative or other variations or 
comparable terminology. These forward looking statements include all matters that are not historical facts. By their nature, 
forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances 
that may or may not occur in the future and may be beyond OPG's ability to control or predict. Forward-looking statements 
are not guarantees of future performance. No representation is made that any of these statements or forecasts will come 
to pass or that any forecast result will be achieved. Neither OPG, nor any of its associates or directors, officers or advisers, 
provides any representation, assurance or guarantee that the occurrence of the events expressed or implied in any 
forward-looking statements in this announcement will actually occur. You are cautioned not to place reliance on these 
forward-looking statements. Other than in accordance with its legal or regulatory obligations, OPG is not under any 
obligation and OPG expressly disclaims any intention or obligation to update or revise any forward-looking statements, 
whether as a result of new information, future events or otherwise. 
 
No statement in this announcement is intended as a profit forecast or a profit estimate and no statement in this 
announcement should be interpreted to mean that earnings per OPG share for the current or future financial years would 
necessarily match or exceed the historical published earnings per OPG share. 
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Chief Executive’s Review 

 

This has been a period of tremendous progress for the Company.  We have run our operations at 

over 90% load factor and nearly trebled our available capacity from 270 MW to 750 MW.  In so 

doing, we have also established a multi-location business, widened our core skills in areas such as 

transmission line construction, delivered an increase of over 20% in profitability and continued to 

actively manage our gearing and operational risk profile.  Over the last three years, as we increased 

from 110 MW to 270 MW operating capacity, our local currency earnings have grown by over 350%.  

With a full 750 MW constructed and further low risk projects being evaluated, we intend to create 

further value for shareholders.    

 

A quantum leap forward to 750 MW constructed assets   

In the last few weeks, the Group has completed the construction of its biggest projects – the 180 

MW Chennai IV and the 2x150 MW Gujarat, bringing our total constructed assets to 750 MW.  With 

one of the 150 MW units in Gujarat awaiting transmission lines from the state, we currently have 

600 MW of operational assets across two states.  

 

The 180 MW Chennai unit, constructed on time and within budget, was built using key equipment 

from Europe, a first for the Group, and increases the Chennai plant’s capacity to 414 MW.   

 

The new units at Chennai and Gujarat boast the same flexible fuel design features as our existing 

Chennai plant. 

 

At the 300 MW Gujarat site, our development work has been completed. We continue to work with 

the State transmission company on constructing the multi-circuit evacuation line which is now 

approximately two thirds complete.  In the meantime, one 150 MW unit has already been operating 

at an average load factor of approximately 47% since commissioning in April, ahead of our 

expectations.  This unit uses the newly constructed interim transmission line and we continue to 

expect both units of the plant to achieve normal commercial operations in around September 2015.   

 

I am extremely proud of the team’s achievement in building two sizeable projects concurrently in 

different locations to such a high standard.    

 

Operations continue to endorse our business model  

In addition to the substantial growth in capacity, we achieved continued strong operational 

performance that saw load factors averaging 91% across our portfolio of three units that were 

commercially active for the full financial year at Chennai.  This is well ahead of the national average 

and is reflective of our flexible procurement policy that once again helped to ensure we experienced 

no lack of fuel (coal).  We continued to perform consistently well against regulated tariff levels for 

industrial users - our average tariff for the year rising slightly to Rs5.71 per kWh.  These factors 

combined to deliver rupee revenues that were higher than last year in spite of a major planned 

maintenance shutdown of our flagship unit, Chennai I.  Our robust top line thus continued to benefit 

from the successful implementation of our business model.   
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Rupee costs have held steady 

As much of our coal purchases are imported, unit costs of generation are affected by currency 

fluctuation between the US dollar and the Indian Rupee.  Whilst we have continued to enter into a 

mix of fixed and variable price coal contracts of varying durations, the rupee has been far less 

volatile against the dollar than in previous years.  Any savings generated as a result of coal prices 

were largely offset by a rise in logistics costs and coal cess.  Around 68% of our coal purchases were 

imported.   

 

Opportunities taken to manage risk  

One of the advantages of our model is that we retain the flexibility to take opportunities that benefit 

our risk-reward profile.  For instance, in October 2014 the Group secured power sales contracts until 

September 2015 with TANGEDCO for around two thirds of the output from the Chennai plant at 

attractive fixed rates. Similarly, the Long Term Variable Tariff arrangement entered into in January 

2014 for 74 MW continues until 2029 and delivered an average tariff this year of Rs.5.79 per Kwh. 

This is in addition to the 55 MW reserved by us at Chennai for sales direct to group captive 

customers at an average tariff of over Rs.6 per kWh since December 2014. 

 

Our joint venture with Noble, entered into in August 2014 for a Long Term Freight Arrangement, is 

expected to provide security over our cost and availability of international freight for around half of 

our existing operations from 2017, deploying the right management skills to deliver those savings.  

Under the arrangement, the Company has joint ownership of two new 64,000t cargo vessels and 

gives OPG the ability to use 1.5mt of freight capacity per annum. 

 

I believe our being able to take such opportunities as they arise helps us to establish a continually 

more robust business.   

 

Maintaining our focus on balance sheet management  

During the year we invested £102 million on completing our capital projects and our borrowings 

were £261 million at 31st March 2015.  This represents gearing of 59% which remains in line with 

expectations.  Our repayments remain on schedule and our borrowing facilities have an average 

outstanding duration of approximately nine years versus our enlarged asset portfolio that is being 

depreciated over 35-40 years. During the year, our domestic credit rating was raised to “A-“and in 

the last few weeks it has been raised again to “A”.  In addition, as a result of base rate reductions, 

we have already seen 0.5% cut from our local borrowing cost which equate to annualised pre-tax 

savings of over £1 million.    

 

India’s economic revival continues and we will continue to build a robust business for the long 

term 

Some developments are being prioritised by the new Government in pushing ahead with business-

focused legislation, such as that relating to land acquisition for infrastructure projects, mining and 

minerals and to the transparency of administrative processes.  The Government is starting to lead 

the way on investment in certain crucial sectors including the power sector.  Delivering “Power to All 

by 2020” and anticipated amendments to the Electricity Act 2003 should assist in making investment 

more attractive but I believe that the sheer enormity of the task to balance electricity supply and 
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demand makes it one of the country’s greatest challenges.  We expect to play our part by continuing 

to build and grow a profitable and robust business that meets the demands of our customers.       

 

Meeting demand, maintaining momentum 

With customers seeking to source their energy needs through a mixture of thermal and renewable 

power, the Board will endeavour to ensure that OPG’s growth in the future reflects that dynamic.  

We have kept an active watch on the renewable power space and are being measured about the 

timing of our entry into renewables as the aforementioned demand trend in India coupled with 

improving wind and solar technologies and falling equipment prices make it increasingly attractive to 

us.   

 

We are evaluating in detail new projects, including modular wind and solar projects across four 

states in India. I believe that the development of renewables capacity will make our business even 

more robust with a yet wider combination of technologies, locations and potential customers.  The 

evaluation of these future projects will include analysis of the optimum funding structure, given the 

forecast internal cash generation of the Company alongside the Board’s intention to initiate a 

dividend which remains unchanged and is to be embedded within our proposed long term 

management incentive scheme.  Our current view is that projects to be pursued are those that can 

be funded from internally generated capital and debt.   

 

At this time of positioning the Company for the next stage of its development, the Board recognises 

that the Group currently has no long term incentive plan in place.  As such, the Group’s 

Remuneration Committee believes that the introduction of an incentive scheme is appropriate as 

the Board targets future growth.  The scheme’s currently proposed metrics, described in more detail 

after the financial review below, are to be designed to sit alongside the Group’s strategy with vesting 

occurring upon value creation for shareholders. 

 

To achieve our targets we need to maintain leadership in Health and Safety and responsible 

corporate citizenship  

We are a growing team of around 400 and I’m pleased to report that at  both Chennai and Gujarat, 

continuous training programmes in safety management are established for both OPG and contractor 

staff. Targets have been introduced to enable year-on-year improvements and these are monitored 

by the Company's Health Safety and Environment Committee. To drive the improvement 

programmes, the Company has adopted a Policy of Zero Harm at both sites.  We continue to invest 

in our community initiatives in both Gujarat and Tamil Nadu building sanitation facilities and 

providing medical outreach and educational assistance to over 2,500 friends of OPG.   

 

Summary  

First and foremost, a big thank you to our team, whose unrelenting efforts have created our 

business.  Similarly my gratitude goes to all of our partners and stakeholders over the last several 

years and of course to the Board for their support and guidance.   

 

I’m delighted by our exceptional progress.  As our story starts to reveal itself more fully in the form 

of significant cashflows from our new plants, I’m more confident than ever of the Group’s ability to 
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deliver further and increasing long term value.  Our Company continues to progress towards a new 

level of robustness defined by its increasing scale, diversity and ability to secure profitable growth.      

 

Arvind Gupta 

Chief Executive Officer 

2nd June 2015  
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Financial Review  

The following is a commentary on the Group’s financial performance in the year. 

 

Income Statement (£m) 

Year ended 31st March 
2015 

% of 

2014 

% of  

Revenue Revenue 

     

Revenue 99.97  98.81  

Cost of revenue (excluding depreciation) (58.46)  (59.52)  

Gross profit 41.51 41.5 39.29 39.8 

Other income 0.13  0.26  

Distribution , general & administrative expenses 

(Excluding depreciation, employee stock option 

charge, expenditure during the period on 

expansion project,) (8.25)  (8.58)  

Earnings before interest, taxation,  

depreciation & amortisation (EBITDA) 33.39 33.4 30.97 31.3 

Depreciation (3.15)  (2.90)  

Net finance costs (7.97)  (8.53)  

Income from continuing operations (before tax, 

non-operational and / or exceptional items) 22.27 22.2 19.54 19.8 

Expenditure during the period on expansion 

projects  (0.38)  (0.34)  

Employee stock option charge (0.24)  (0.97)  

Charge on deconsolidated investments -  (0.27)  

Profit before taxation 21.65 21.6 17.95 18.2 

Taxation (4.36)  (3.39)  

Profit after taxation 17.29 17.2 14.56 14.7 

 

Revenue 

Whilst translated revenues were similar to last year, the Company’s underlying Rupee revenues 

increased by 3.8%.  This was due to a 1% increase in output as a net result of a full year of operation 

at the 80 MW Chennai III which was brought into commercial service in June 2013 and offset by a 

planned long maintenance shutdown taken at 77MW Chennai I.  The group’s average tariff was up 

by 2.9% following a 10% increase in December 2014 in the tariff charged to industrial customers 

served directly (currently around 55 MW) plus an average realization of Rs. 5.79 on the Long Term 

Variable Tariff (“LTVT”) arrangement that relates to 74 MW of the output of the Chennai plant.   

 

There were no revenues from the new 180 MW Chennai IV or 300 MW Gujarat plants during the 

period under review.  
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Production and output levels from the Group’s three operating power units in Chennai compared to 

the prior year were as follows: 

 

Particulars FY 15 FY 14 

Generation (Mn kWh) 1861* 1840# 

Auxillary consumption (Mn kWn) 139 130 

Sales (Mn kWh) 1722 1710 

PLF % 91 96 

Average tariff (INR/Unit) 5.71 5.55 
*Planned maintenance shutdown - 25 days for the Chennai I unit and 15 days for the Chennai II unit 

during the year 
# Commissioned on 5th June 2013 

 

Cost of revenue 

About 90% of cost of revenue is represented by fuel costs. The average factory gate costs for Indian 

coal increased by 4.5% and for Indonesian coal by 3.2% due to increase in inland transportation and 

duties. Cost of generation per unit increased by 3.2% to Rs 3.27 from Rs 3.17.  Cost of revenue in 

pound sterling terms was 58.5% of revenue in FY 15, lower than the 60.2% recorded in FY14 due to 

the effect of foreign currency translation.   

 

The table below shows the average factory gate price per ton and per unit of energy, and blend of 

Indian and Indonesian coal consumed in FY 15 and FY14. 

 

Coal blend and cost per energy unit in FY 2015 

 

Financial 

Year 

Average factory gate cost 

(INR/MT) 

Average factory gate price 

(INR per  mn KCal) 

Blend % 

Indian coal Indonesian 

Coal 

Indian coal Indonesian 

Coal 

Indian v 

Indonesian 

FY 2015 3062 4056 988 966 32:68 

FY 2014 2931 3930 945 936 17:83 

Change % +4.5% +3.2% +4.5% +3.2%  

 

Gross profit 

Gross profit (“GP”), excluding depreciation in 2015 was £41.51m (£39.29m in 2014), an increase of 

5.6% principally as a result of the increase in average tariffs described above and lower costs of 

revenue on translation. Underlying Gross profit margins remained steady at 38%.   

 

EBITDA 

Earnings Before Interest, Taxation, Depreciation & Amortisation (EBITDA) is a measure of a 

business’s cash generation from operations before  interest, taxation, depreciation and exceptional 

and non-standard or non-operational changes which are non-cash item or expenses relating to 

projects under construction.   
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EBITDA was £ 33.39m in FY15 up from £30.97m in FY14 and the EBITDA margins were higher at 33.4 

% in 2015 against 31.3% in 2014 reflecting the higher GP in FY15.  

 

Profit before tax (PBT) (£m) 

  Total 

Profit before tax  2014-2015 21.65 

Profit before tax  2013-2014 17.95 

Increase in PBT 3.70 

 

Reconciliation  

Increase in gross profit 2.23 

Reduction in other income (0.13) 

Increase in distribution expenses (0.66) 

Decrease in general & administrative expenses 0.99 

Increase in depreciation (0.25) 

Decrease in net finance cost* 0.56 

Reduction in expenses on expansion of projects (0.04) 

Reduction in ESOP expense 0.73 

Reduction in charge on deconsolidated investments 0.27 

Increase in PBT 3.70 
*this excludes charge on deconsolidated investments 

 

Distribution, General & Administrative  

Distribution costs include transmission costs to Group Captive customers and discount for early 

payment by customers. Distribution costs were higher by £0.6m due to increased sales to Group 

Captive customers.  

 

General and Administrative costs (excluding charge on deconsolidated investments) were lower by 

£0.99m principally due to lower foreign exchange losses during the year as the Rupee and US dollar 

exchange rates were relatively steady. Management remuneration costs increased during the year 

which included provisions of £0.5m for bonuses.  

 

Finance costs  

Net Finance costs were lower by £0.56m due to decrease in finance costs relating to operations by 

£0.7m and higher finance income of £0.45m which was generated by profit on sale of short term 

financial investments. Finance costs on borrowings increased £0.6m due to increase in borrowings. 

 

Expenditure on Projects 

This relates to expenses incidental to projects under construction charged to period expense not 

being of a capital nature and therefore not capitalized to project costs.  These expenses in FY15 were 

£0.38m in FY15 as compared to £0.34m in FY14. 
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Employee Stock Option (“ESOP) charge  

This relates to the amortisation of the value of stock options granted to certain Directors and is non 

cash in nature. £0.23m reflected the balance ESOP costs relating to 22m options which were 

amortised during the year.  

 

Taxation  

The Company’s operating subsidiaries are under a tax holiday period but are subject to Minimum 

Alternate Tax (“MAT”) on its accounting profits.  Any tax paid under MAT can be offset against future 

taxable profits once the tax holiday period is over. The tax charged during the year was £4.36m 

(FY14: £3.39m) which includes current tax of £2.85m (FY14: £2.68m) and deferred tax of £1.51m 

(FY14: £0.71m). As a result effective tax rate for the year was 20.14% up from 18.86% in FY14.  

 

Consolidated Income Statement in Indian Rupees 

     (Amount in INR Million)   

 Particulars 31 March 2015 31 March 2014 % of Change 

 Revenue 9,838.30 9,474.50 4 

 Cost of revenue (6,082.98) (5,868.63) 4 

 Gross profit 3,755.32 3,605.87 3 

Gross Profit % on sales 38% 38%  

 Other income 12.52 25.00 (50) 

 Distribution cost (183.38) (115.29) 59 

 General and administrative expenses (727.08) (760.17) (15) 

 Operating profit 2,857.39 2,755.41 5 

 Financial costs (926.02) (950.41) (1) 

 Financial income 141.49 94.47 50 

 Profit before tax 2,072.86 1,899.47 10 

Profit before tax % on Sales 21% 20%  

 Tax expense (429.13) (315.15) 32 

 Profit for the year  1,643.72 1,584.32 6 

 

  



11 
 

Summary Financial Position (£m) 

 31 March 2015 31 March 2014 

Assets   

Non-current assets   

Intangible assets 0.67 0.47 

Property, plant and 

equipment 414.55 279.62 

Investment and other assets 2.75 0.73 

Restricted Cash 2.78 0.19 

 420.75 281.01 

Current assets   

Trade and other receivables 28.63 21.01 

Inventories 7.89 12.90 

Cash and cash equivalents 6.81 6.64 

Restricted cash 5.30 7.46 

Current tax assets 0.57 0.15 

Investment and other assets 23.91 64.13 

 73.11 112.29 

   

Total assets 493.86 393.30 

Equity and liabilities   

Equity   

Share capital 0.05 0.05 

Share premium 124.32 124.32 

Other components of equity (11.14) (21.82) 

Retained earnings 51.13 33.85 

Equity attributable to 

owners of the Company 461.36 136.40 

Non-controlling interests 0.25 0.23 

Total equity 164.61 136.63 

   

Liabilities   

Non-current liabilities   

Borrowings 237.94 186.58 

Trade and other payables  16.79 24.99 

Deferred tax liability 3.21 1.51 

 257.94 213.08 

Current liabilities   

Borrowings 22.85 8.19 

Trade and other payables  47.84 35.17 

Other liabilities 0.62 0.23 

 71.31 43.59 

Total liabilities 329.25 256.67 

Total equity and liabilities 493.86 393.30 
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Property, Plant and Equipment 

The net book value of our Property, plant and equipment has increased by £135m, almost all of 

which relates to investments made during the year in the construction of our new plants at Chennai 

and Gujarat. 

 

Other Non-Current Assets 

Other Non-Current assets increased by £4.61m year on year primarily as a result of investments 

made in a shipping joint venture with Noble Chartering Limited and increase in the restricted cash 

(deposits) holding for more than 12 months.  

 

Trade Receivables (£m) 

  FY 15 FY 14 

Receivables from sales of power 28.28 20.59 

Other receivables 0.35 0.41 

 Total 28.63 21.00 

 

The age analysis of trade receivables is as follows: 

   Total  

 Neither past due nor 

impaired  

Past due but not impaired 

Within 90 days 

 90 to 180 

days 

Over 180 

days 

2015 28.63 7.06 13.70 7.87 - 

2014 21.00 8.61 11.95 0.04 - 

 

Subsequent to the reporting date, the Company has received £9.4m from Tamil Nadu Generation 

and Distribution Corporation (TANGEDCO) towards the sale made during the period October 2014 

and November 2014 under short term sale agreement and for February 2015 and March 2015 under 

15 year variable tariff LTOA contract. Net amounts written off trade receivables during the year total 

£nil (FY14: £0.5 million). 

 

Current assets 

Current assets decreased by £39.18m to £73.11m year on year primarily as a result of the following 

movements:  

- an increase in trade receivables of £7.63m.  

- a reduction in Investments & Other Assets of £40.2m of which £27m was on account of capital 

advances to suppliers on new projects being capitalised to assets under construction in property, 

plant & equipment. A further £14.9m represented sales of holdings in financial assets for 

deployment in projects as scheduled. 

- a reduction in Inventory holding of £5.01m as shipments were received just after year end for 

existing operations and coal for newly commissioned projects is accounted under project costs 

until commissioning. 
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Gearing 

Net borrowings (borrowings net of cash and cash equivalents and available for sale investments) 

were £250.66m as at 31 March 2015. The gearing ratio was 59%.    

 

Restricted cash balances totaling £8.1m (FY14:£7.6m) comprise deposits that have been pledged as 

security against the Company’s borrowings.  

 

Other Non-Current liabilities 

The reduction in other non-current liabilities of £6.5m is on account of £15m reduction in other 

payables comprising capital goods payables relating to Chennai IV and Gujarat plant offset by 

increases of £1.6m in deferred tax provisions and £7.2m increase in project retention monies as 

projects approach their completion.   

 

Current liabilities 

Current liabilities comprising borrowings due within 12 months, trade and other payables have 

increased by £27.7m on account of  

- £14.7m the increase in the current portion of long term debt which is due within 12 months 

- £4m increase in trade payables related to coal purchases for projects under commissioning  

- £5m increase in general trade payables and salaries accruals and  

- £4m increase in creditors for capital goods  

 

Cash Flows  

Operating cash flow has increased from £30.22m in FY14 to £32.88m in FY15, an increase of £2.66m, 

or 9%.  The increase is primarily due to the increased gross profit. 

 

Movements (£m) FY15 FY14 

Operating cash  32.88 30.22 

Tax paid (3.22) (2.82) 

Change in working capital assets and liabilities (9.74) (2.25) 

Net cash generated by operating activities 19.92 25.15 

Purchase of Property, Plant and Equipment (net of 

disposals) 
(77.11) (128.64) 

Other Investments 10.57 (10.64) 

Net cash used in Investing activities (66.54) (139.28) 

Net Interest paid (9.41) (9.52) 

Total cash change before Net borrowings (56.03) (123.65) 

 

Proposed Long Term Incentive Plan (LTIP)  

The Group’s Remuneration Committee (the “Remuneration Committee”) are seeking to introduce a 

new incentive scheme for senior management to run from FY 2015-16 to FY 2017 - 18 with the 

following shareholder value based performance targets:  

a. the achievement of a share price of 130p; 

b. the achievement of a further 250 MW growth in installed capacity from a base of 750 MW; 

and 
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c. a cumulative total of 3p in ordinary dividends made, paid or declared between now and the 

end of /publication of the Report and Accounts in respect of FY18.  

Under the proposed 2015 LTIP, up to 16 million new ordinary shares in the company are 

expected to be awarded at their nominal value of 0.0147p to certain members of the senior 

management team, the majority of which would be to Gita Investments Limited, a company 

linked to the CEO.  The awards, which would be made in due course, would vest over a three 

year period equally upon achieving the three targets.  The Remuneration Committee has 

discretion to declare vesting of awards on a linear scale of performance but cannot raise 

maximum award levels.     Vested  shares  cannot  be  sold  for  a  period  of  1  year  

following  the  end  of  the  performance period, the exception to this rule being  sales to 

meet tax liabilities,  if  any.  All  vested  shares  will  be  entitled  to  accrued  dividends  paid  

over  the  3  year  performance  period,  such  that  the  interests  of  the  Management  are  

aligned  with  those of the Shareholders.  Further announcements will be made upon any 

awards of options to directors of the Company.  
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Consolidated statement of profit or loss and consolidated statement of comprehensive income 
 
For the year ended 31 March 2015 
 Notes 31 March 2015 31 March 2014 

    
Revenue  99,974,648 98,805,940 
Cost of revenue 6 (a) (61,228,358) (62,155,041) 

Gross profit  38,746,290 36,650,899 
Other income 7 127,268 260,738 
Distribution cost  (1,863,441) (1,202,301) 
General and administrative expenses  (7,388,392) (8,953,321) 

Operating profit   29,621,725 26,756,015 
Finance costs 8 (9,410,037) (9,791,910) 
Finance income 9 1,437,763 985,156 

Profit before tax  21,649,451 17,949,261 
Tax expense 10 (4,360,769) (3,385,087) 

Profit for the year  17,288,682 14,564,174 

Attributable to:    
Owners of the Company  17,270,192 14,545,956 
Non – controlling interests  18,490 18,218 

  17,288,682 14,564,174 

    
Earnings per share for profit attributable to the equity 
holders of the Company during the year 

   

-Basic (in pence) 22 4.913 4.138 
-Diluted (in pence)  1.499 4.117 
    

    
Profit for the year  17,288,682 14,564,174 
    
Other comprehensive income    
Items that will be reclassified subsequently to profit or loss    
Available for sale financial assets    
-Reclassification to profit or loss  (32,633) (22,394) 
-Current year gains/(losses)  (5,133) 32,633 
Exchange differences on translating foreign operations  10,481,124 (21,677,794) 
    
Items that will be not reclassified subsequently to profit or 
loss    
Exchange differences on translating foreign operations  9,875 (20,056) 

Total other comprehensive income/(loss)  10,453,233 (21,687,611) 

    

Total comprehensive income /(loss)  27,741,915 (7,123,437) 

    
Total comprehensive income /(loss) attributable to:    
Owners of the Company  27,713,554 (7,121,568) 
Non-controlling interest  28,361 (1,869) 

  27,741,915 (7,123,437) 

 
The notes are an integral part of these consolidated financial statements 
 
The financial statements were authorised for issue by the board of directors on 1 June 2015 and were signed 
on its behalf by: 
 
Arvind Gupta V. Narayan Swami 
Chief Executive Officer Chief Financial Officer 
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Consolidated statement of financial position 
 
As at 31 March 2015 

 Notes 31 March 2015 31 March 2014 

Assets    
Non-current assets    

Intangible assets 1 665,673 474,660 

Property, plant and equipment  414,552,876 279,621,282 
Investment and other assets 3 2,754,393 729,361 
Restricted Cash  2,784,990 190,860 

  420,757,932 281,016,163 

Current assets    
Trade and other receivables 4 28,628,701 21,008,401 
Inventories 5 7,889,661 12,899,204 
Cash and cash equivalents 6 6,805,449 6,636,577 
Restricted cash  5,303,214 7,456,090 
Current tax assets  574,834 155,061 
Investment and other assets 3 23,907,952 64,135,542 

  73,109,814 112,290,875 

    

Total assets  493,867,746 393,307,038 

Equity and liabilities    
Equity    
Share capital  51,671 51,671 
Share premium  124,316,524 124,316,524 
Other components of equity  (11,135,645) (21,821,894) 
Retained earnings  51,126,441 33,856,249 

Equity attributable to owners of the Company  461,358,991 136,402,550 
Non-controlling interests  254,079 225,717 

Total equity  164,613,070 136,628,267 

    
Liabilities    

Non-current liabilities    
Borrowings 9 237,936,689 186,578,491 
Trade and other payables (Refer note 4) 20 16,795,079 24,997,526 
Deferred tax liability 10 3,205,851 1,509,853 

  257,937,619 213,085,870 

Current liabilities    

Borrowings 9 22,851,498 8,191,455 
Trade and other payables (Refer note 4) 0 47,839,604 35,174,303 
Other liabilities  625,955 227,143 

  71,317,057 43,592,901 
Total liabilities  329,254,676 256,678,771 

Total equity and liabilities  493,867,746 393,307,038 

 
The notes are an integral part of these consolidated financial statements 
.
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Consolidated statement of changes in Equity 
 
For the year ended 31 March 2015 

 

 
Issued capital 
(No of shares) Ordinary 

shares 
Share 

premium 
Other 

reserves  

Foreign 
Currency 

Translation 
reserve 

Retained 
earnings 

Total attributable 
to owners of 

Parent 

Non-
controlling 

interests Total equity 

At 1 April 2013 351,504,795 51,671 124,316,524 5,977,855 (7,104,661) 19,311,138 142,552,527 186,012 142,738,538 
Transfer during the year    46 (1,834) (845) (2,633) 41,574 38,941 
Employee share based 
payments  

 
  

974,222   974,222  974,222 

Transaction with owners  51,671 124,316,524 6,952,123 (7,106,495) 19,310,293 143,524,116 227,586 143,751,701 

          
Profit for the year      14,545,956 14,545,956 18,218 14,564,174 
 Currency translation 
differences 

    
(21,677,794)  (21,677,794) (20,056) (21,697,850) 

 Gain on sale/re-measurement 
of available for sale financial 
assets 

 

  
10,272   10,272 (31) 10,239 

Total comprehensive income    10,272 (21,677,794) 14,545,956 (7,121,566) (1,869) (7,123,435) 

          
At 31 March 2014  351,504,795 51,671 124,316,524 6,962,395 (28,784,289) 33,856,249 136,402,550 225,717 136,628,266 
Employee share based 
payments 

 
  

242,888   242,888  242,888 

Transaction with owners  51,671 124,316,524 7,205,283 (28,784,289) 33,856,249 136,645,438 225,717 136,871,154 

          
Profit for the year      17,270,192 17,270,192 18,490 17,288,682 
Other comprehensive income          
Currency translation 
differences 

 
  

 
10,481,124  10,481,124 9,875 10,490,999 

Gain on sale/re-measurement 
of available for sale financial 
assets 

 

  
(37,763)   (37,763) (3) (37,766) 

Total comprehensive income    (37,763) 10,481,124 17,270,192 24,713,553 28,362 27,741,915 

          

At 31 March 2015 351,504,795 51,671 124,316,524 7,167,520 (18,303,165) 51,126,441 164,358,991 254,079 164,613,070 

 
The notes are an integral part of these consolidated financial statements. 
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Consolidated statement of cash flow 
 
For the year ended 31 March 2015 
 31 March 2015  31 March 2014 

Cash flows from operating activities   
Profit before income tax 21,649,451 17,949,261 
Adjustments for   
Unrealised foreign exchange loss (131,219) (384,906) 
Provision for doubtful debts - (28,421) 
Financial costs 9,410,037 9,791,910 
Financial income (1,437,763) (985,156) 
Share based compensation costs 242,888 974,222 
Depreciation and amortisation 3,145,119 2,898,985 
   
Changes in working capital   
Trade and other receivables (5,835,530) 8,092,104 

Inventories 5,595,078 (8,086,436) 

Other current assets (1,025,573) (7,430,911) 
Trade and other payables (6,002,207) 9,226,055 
Other liabilities (2,474,534) (4,048,037) 

Cash generated from operations 23,135,747 27,968,670 
Taxes paid (3,218,221) (2,820,669) 

Net cash from operating activities 19,917,526 25,148,001 

   Cash flows from investing activities   
Purchase of property, plant and equipment (77,111,796) (128,641,831) 
Interest received 1,375,174 945,830 
Dividend received 53,543 30,980 
Movement in restricted cash 101,759 (3,536,878) 
Sale  of Investments 128,973,581 110,229,247 
(Purchase) of investments (119,935,336) (118,306,984) 

Net cash used in investing activities (66,543,075) (139,279,636) 

   Cash flows from financing activities   
Proceeds from borrowings (net of costs) 59,998,942 114,548,210 
Repayment of borrowings (5,026,019) (6,349,335) 
Interest paid (9,410,037) (9,517,729) 

Net cash from financing activities 45,562,886 98,681,146 

   Net increase in cash and cash equivalents (1,062,663) (15,450,489) 
Cash and cash equivalents at the beginning of the year 6,636,577 22,906,776 
Exchange differences on cash and cash equivalents 1,231,535 (819,710) 

Cash and cash equivalents at the end of the year 6,805,449 6,636,577 

 
Investments maturing during the year have been reinvested upon maturity in similar instruments of short 
tenor. The figures reported under “(Purchase) of investments” and “Sale of Investments” in the above 
consolidated cash flow statement are aggregate of such maturities and reinvestments made during the period 
reported. 
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NOTES TO THE CONSOLIDATED AND FINANCIAL STATEMENTS 
For the year ended 31 March 2015 
 
1. Corporate information 
 
1.1. Nature of operations 

OPG Power Ventures plc (‘the Company’ or ‘OPGPV’), and its subsidiaries (collectively referred to as ‘the 
Group’) are primarily engaged in the development, owning, operation and maintenance of private 
sector power projects in India. The electricity generated from the Group’s plants is sold principally to 
public sector undertakings and heavy industrial companies in India or in the short term market.  The 
business objective of the group is to focus on the power generation business within India and thereby 
provide reliable, cost effective power to the industrial consumers and other users under the ‘open 
access’ provisions mandated by the Government of India. 
 

1.2. Statement of compliance  
The consolidated financial statements of the Group have been prepared in accordance with 
International Financial Reporting Standards (IFRS) and their interpretations as adopted by the European 
Union (EU) and the provisions of the Isle of Man, Companies Act 2006 applicable to companies 
reporting under IFRS. 
 

1.3. General information 
OPG Power Ventures plc, a limited liability corporation, is the Group’s ultimate parent Company and is 
incorporated and domiciled in the Isle of Man.  The address of the Company’s registered Office, which is 
also the principal place of business, is  IOMA House, Hope Street, Douglas, Isle of Man 1M1 1JA.  The 
Company’s equity shares are listed on the Alternative Investment Market (AIM) of the London Stock 
Exchange.  
 
The Consolidated Financial statements for the year ended 31 March 2015 were approved and 
authorised for issue by the Board of Directors on 1 June 2015. 
 

2. New and revised standards that are effective for annual periods beginning on or after 1 
January 2014  
 
IFRS 10 ‘Consolidated Financial Statements’ (IFRS 10) 
IFRS 10 supersedes IAS 27 ‘Consolidated and Separate Financial Statements’ (IAS 27) and SIC 12 
‘Consolidation-Special Purpose Entities’. IFRS 10 revises the definition of control and provide extensive 
new guidance on its application. These new requirements have the potential to affect which of the 
Group’s investees are considered to be subsidiaries and therefore to change the scope of consolidation. 
The requirements on consolidation procedures, accounting for changes in non-controlling interests and 
accounting for loss of control of a subsidiary are unchanged. 
 
Management has reviewed its control assessments in accordance with IFRS 10 and has concluded that 
there is no effect on the classification (as subsidiaries or otherwise) of any of the Group’s investees held 
during the period or comparative periods covered by these financial statements. 
 
IFRS 11 ‘Joint Arrangements’ (IFRS 11) 
IFRS 11 supersedes IAS 31 ‘Interests in Joint Ventures’ (IAS 31) and SIC 13 ‘Jointly Controlled Entities- 
Non-Monetary-Contributions by Venturers’. IFRS 11 revises the categories of joint arrangement, and 
the criteria for classification into the categories, with the objective of more closely aligning the 
accounting with the investor’s rights and obligations relating to the arrangement. In addition, IAS 34’s 
option of using proportionate consolidation for arrangements classified as jointly controlled entities 
under that Standard has been eliminated. IFRS 11 now requires the use of the equity method for 
arrangements classified as joint ventures.  
 
Management has reviewed its control assessments in accordance with IFRS 11 and has concluded that 
there is no effect on the classification of any of the Group’s investees held during the period or 
comparative periods covered by these financial statements. The new joint venture arrangement 
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entered into in the year has been classified as a joint venture under IFRS 11 and accounted for 
accordingly.  
 
IFRS 12 ‘Disclosure of Interests in Other Entities’ (IFRS 12) 
IFRS 12 integrates and makes consistent the disclosure requirements for various types of investments, 
including unconsolidated structured entities. It introduces new disclosure requirements about the risks 
to which an entity is exposed from its involvement with structured entities. 
 
Management has reviewed the impact of IFRS 12 and has concluded that there is no effect on any of 
the Group’s investees held during the period or comparative periods covered by these financial 
statements. 
 
IFRS 13 ‘Fair Value Measurement’ (IFRS 13) 
IFRS 13 clarifies the definition of fair value and provides related guidance and enhanced disclosures 
about fair value measurements. It does not affect which items are required to be fair-valued. The scope 
of IFRS 13 is broad and it applies for both financial and non-financial items for which other IFRSs require 
or permit fair value measurements or disclosures about fair value measurements except in certain 
circumstances. IFRS 13 applies prospectively for annual periods beginning on or after 1 January 2013. Its 
disclosure requirements need not be applied to comparative information in the first year of application. 
The Group has however included as comparative information the IFRS 13 disclosures that were required 
previously by IFRS 7 ‘Financial Instruments: Disclosures’. The Group has applied IFRS 13 for the first 
time in the current year, see note 27. 
 
IFRIC 21 ‘Levies’   
The Group has applied IFRIC 21 Levies for the first time in the current period. IFRIC 21 addresses the 
issue as to when to recognise a liability to pay a levy imposed by a government. The interpretation 
defines a levy, and specifies that the obligating event that gives rise to the liability is the activity that 
triggers the payment of the levy, as identified by legislation. The interpretation provides guidance on 
how different levy arrangements should be accounted for in particular, it clarifies that neither economic 
compulsion nor the going concern basis of financials statements preparations implies that an entity has 
present obligation to pay a levy that will be triggered by operating in a future period. 
 
IFRIC 21 has been applied retrospectively. The application of this interpretation has had no material 
impact on disclosures or on the amounts recognised in the groups consolidated financial statements. 
 

2.1 Standards, amendments and Interpretations to existing standards that are not effective and 
have not been early adopted by the group.  
At the date of authorisation of these financial statements, certain new standards, amendments and 
interpretations to existing standards have been published but are not yet effective, and have not been 
adopted early by the Group.  
 
Management anticipates that all of the relevant pronouncements will be adopted in the Group's 
accounting policies for the first period beginning after the effective date of the pronouncement. 
Information on new standards, amendments and interpretations that are expected to be relevant to the 
Group’s financial statements is provided below. Certain other new standards and interpretations have 
been issued but are not expected to have a material impact on the Group's financial statements.  
 

Standard or Interpretation 
Effective for in reporting periods 
starting on or after 

Revenue from contracts with customers 1 January 2017 

IFRS 9 Financial Instruments 1 January 2018 

 
The management does not expect to implement IFRS 9 until all of its chapters have been published and 
it can comprehensively assess the impact of all changes. 
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The management does not expect the application of the other standards to have any material impact on 
its financial statements when those Standards become effective. The Group does not intend to apply 
any of these pronouncements early. 

 

3. Summary of significant accounting policies 
 
3.1 Basis of preparation 

The consolidated financial statements of the Group have been prepared on a historical cost basis, 
except for financial assets and liabilities at fair value through profit or loss and available-for-sale 
financial assets measured at fair value. 
 
The financial statements have been prepared on going concern basis which assumes the Group will have 
sufficient funds to continue its operational existence for the foreseeable future covering at least 12 
months. As the Group has forecast it will be able to meet its debt facility interest and repayment 
obligations, and that sufficient funds will be available to continue with the projects development, the 
assumption that these financial statements are prepared on a going concern basis is appropriate. 
 
The consolidated financial statements are presented in accordance with IAS 1 Presentation of Financial 
Statements and have been presented in Great Britain Pounds (‘₤’), the functional and presentation 
currency of the Company. 
 

3.2. Basis of consolidation 
The consolidated financial statements include the assets liabilities and results of the operation of the 
Company, subsidiaries and joint venture for the year ended 31 March 2015 
 
A subsidiary is defined as an entity controlled by the Company. The parent controls a subsidiary if it is 
exposed, or has rights, to variable returns from its involvement with the subsidiary and has the ability to 
affect those returns through its power over the subsidiary. Subsidiaries are fully consolidated from the 
date of acquisition, being the date on which effective control is acquired by the Group, and continue to 
be consolidated until the date that such control ceases. All subsidiaries have a reporting date of 31

st
 

March and use consistent accounting policies adopted by the group. 
 
All intra-group balances pertaining to subsidiaries, income and expenses and any resulting unrealized 
gains arising from intra-group transactions are eliminated in full on consolidation.  
 
Non-Controlling interest represents the portion of profit or loss and net assets that is not held by the 
Group and is presented separately in the consolidated statement of comprehensive income and within 
equity in the consolidated statement of financial position, separately from parent shareholders’ equity. 
Acquisitions of additional stake or dilution of stake from/ to non-controlling interests/ other venturer in 
the Group where there is no loss of control are accounted for as an equity transaction, whereby, the 
difference between the consideration paid or received and the book value of the share of the net assets 
is recognised in ‘other reserve’ within statement of changes in equity.  
 

3.3. List of subsidiaries  
Details of the Group’s subsidiaries and joint ventures, which are consolidated into the Group’s 
consolidated financial statements, are as follows:  
a. Subsidiaries 

Subsidiaries Immediate 
Parent  

Country of 
incorporation 

% Voting  
Right  

% Economic 
Interest 

   March  
2015 

March 
2014 

March 
2015 

March 
2014 

Caromia Holdings limited 
(‘CHL’) OPGPV Cyprus 100 100 100 100 
Gita Power and 
Infrastructure Private 
Limited, (‘GPIPL’)  CHL India 100 100 100 100 
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OPG Power Generation 
Private Limited (‘OPGPG’) GPIPL India 93.94 82.66 99 99 
OPGS Power Gujarat 
Private Limited (‘OPGG’) GPIPL India 62.07 51 99 99 
OPGS Industrial 
Infrastructure Developers 
Private Ltd (‘OPIID’) OPGG India 100 100 100 100 
OPGS Infrastructure Private 
Limited (‘OPGIPL’) OPGG India 100 100 100 100 

 
b. Joint ventures 

Joint Ventures Venturer Country of 
incorporation 

% Voting  
Right  

% Economic 
Interest 

   March  
2015 

March  
2014 

March 
2015 

March 
2014 

        

Padma Shipping Ltd 
(‘PSL’) 

 
OPGPV Hong Kong 50 - 50 - 

        

1. The Company has entered into a Joint Venture agreement with Noble Chartering Ltd (“Noble”), to 
secure competitive long term rates for international freight for its imported coal requirements.  Under 
the Long Term Freight Arrangement (LTFA), the company and Noble are to purchase and own, jointly 
and equally, two 64,000 MT cargo vessels through a Joint venture company Padma Shipping Ltd, Hong 
Kong (‘Padma’).  The company will commit to provide 1.5 million tonnes of coal per annum for carriage 
by the two vessels for a minimum period of 10 years at competitive long term rates. Pursuant to this 
agreement, Padma Shipping Ltd has been incorporated in order to execute the joint arrangement for 
procuring two cargo ships of 64,000 MT capacity from Cosco Shipyard, Hong Kong which are expected to 
be delivered by 2017.  The company and Noble are to invest approximately USD 9 million in over the 
period of delivery of the vessels as their equity contribution thereby and during the current period, the 
company has paid an advance of USD 2,801,700  Accordingly the joint venture has been reported using 
equity method as per the requirements of IFRS 11.  
 

3.4. Foreign currency translation 
The functional currency of the Company is the Great Britain Pound Sterling (£). The Cyprus entity is an 
extension of the parent and pass through investment entity. Accordingly the functional currency of the 
subsidiary in Cyprus is the Great Britain Pound Sterling. The functional currency of the Company’s 
subsidiaries operating in India, determined based on evaluation of the individual and collective 

economic factors is Indian Rupees (‘₹’). The presentation currency of the Group is the Great Britain 
Pound (£) as submitted to the AIM counter of the London Stock Exchange where the shares of the 
Company are listed. 
 
At the reporting date the assets and liabilities of the Group are translated into the presentation currency 
at the rate of exchange prevailing at the reporting date and the income and expense for each statement 
of profit or loss are translated at the average exchange rate (unless this average rate is not a reasonable 
approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case 
income and expense are translated at the rate on the date of the transactions). Exchange differences are 
charged/ credited to other comprehensive income and recognized in the currency translation reserve in 
equity. 
 
Transactions in foreign currencies are translated at the foreign exchange rate prevailing at the date of 
the transaction. Monetary assets and liabilities denominated in foreign currencies at the Statement of 
financial position date are translated into functional currency at the foreign exchange rate ruling at that 
date. Aggregate gains and losses resulting from foreign currencies are included in finance income or 
costs within the profit or loss.  
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Indian Rupee (‘INR’) exchange rates used to translate the INR financial information into the presentation 
currency of Great Britain Pound (£) are the closing rate as at 31 March 2015: 92.76 (2014: 99.42) and the 
average rate for the year ended 31 March 2015: 98.41 (2014: 95.89). 
 

3.5. Revenue recognition 
Revenue is recognised to the extent that it is probable that the economic benefits associated with the 
transaction will flow to the Group, and revenue can be reliably measured. Revenue is measured at the 
fair value of the consideration received or receivable in accordance with the relevant agreements, net 
of discounts, rebates and other applicable taxes and duties. 
Sale of electricity 
Revenue from the sale of electricity is recognised when earned on the basis of contractual arrangement 
with the customers and reflects the value of units supplied including an estimated value of units 
supplied to the customers between the date of their last meter reading and the reporting date. 
Interest and dividend 
Revenue from interest is recognised as interest accrued (using the effective interest rate method). 
Revenue from dividends is recognised when the right to receive the payment is established. 
 

3.6. Operating Expenses 
Operating expenses are recognised in the statement of profit or loss upon utilisation of the service or as 
incurred. Expenditure for warranties   is recognised when the Group incurs an obligation in that regard. 

 
3.7. Taxes 

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not 
recognised in other comprehensive income or directly in equity.  
 
Current income tax assets and/or liabilities comprise those obligations to, or claims from, taxation 
authorities relating to the current or prior reporting periods, that are unpaid at the reporting date. 
Current tax is payable on taxable profit, which differs from profit or loss in the financial statements.  
 
Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively 
enacted by the end of the reporting period. 
 
Deferred income taxes are calculated using the liability method on temporary differences between the 
carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not provided on 
the initial recognition of goodwill, nor on the initial recognition of an asset or liability unless the related 
transaction is a business combination or affects tax or accounting profit. Deferred tax on temporary 
differences associated with investments in subsidiaries is not provided if reversal of these temporary 
differences can be controlled by the Group and it is probable that reversal will not occur in the 
foreseeable future.  
 
Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to 
apply to their respective period of realisation, provided they are enacted or substantively enacted by the 
end of the reporting period. Deferred tax liabilities are always provided for in full.  

Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised 
against future taxable income. Deferred tax assets and liabilities are offset only when the Group has a 
right and the intention to set off current tax assets and liabilities from the same taxation authority. 
Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in 
profit or loss, except where they relate to items that are recognised in other comprehensive income or 
directly in equity, in which case the related deferred tax is also recognised in other comprehensive 
income or equity, respectively.  

3.8. Financial assets 
Financial assets and financial liabilities are recognised when the Group becomes a party to the 
contractual provisions of any financial instrument and are measured initially at fair value adjusted by 
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transactions costs, except for those carried at fair value through profit or loss which are measured 
initially at fair value.  
 
Financial assets are de-recognised when the contractual rights to the cash flows from the financial asset 
expire, or when the financial asset and all substantial risks and rewards are transferred. A financial 
liability is de-recognised when it is extinguished, discharged, cancelled or expires. 
 
Financial assets are classified into the following categories upon initial recognition:  

 loans and receivables  

 available-for-sale financial assets.  
 
The category determines subsequent measurement and whether any resulting income and expense is 
recognised in profit or loss or in other comprehensive income.  
 
Loans and receivables: 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. They are included in current assets except for assets having maturities 
greater than 12 months after the reporting date. These are classified as non-current assets. After initial 
recognition these are measured at amortised cost using the effective interest method, less provision for 
impairment. Discounting is omitted where the effect of discounting is immaterial. The Group's cash and 
cash equivalents, trade and most other receivables fall into this category of financial instruments.  
 
Individually significant receivables are considered for impairment when they are past due or when other 
objective evidence is received that a specific counterparty will default. Receivables that are not 
considered to be individually impaired are reviewed for impairment in groups, which are determined by 
reference to the industry and region of a counterparty and other shared credit risk characteristics. The 
impairment loss estimate is then based on recent historical counterparty default rates for each identified 
group. 
 
Available-for-sale financial assets: 
Available-for-sale financial assets are non-derivative financial assets that are either designated to this 
category or do not qualify for inclusion in any of the other categories of financial assets. The Group's 
available-for-sale financial assets include Mutual funds and equity instruments. They are included in non-
current assets unless management intends to dispose of the investment within 12 months of the 
reporting date. Available-for-sale financial assets are measured at fair value. Gains and losses are 
recognised in other comprehensive income and reported within the available-for-sale reserve in equity, 
except for impairment losses and foreign exchange differences on monetary assets, which are 
recognised in profit or loss. When the asset is disposed of or is determined to be impaired the 
cumulative gain or loss recognised in other comprehensive income is reclassified from the equity reserve 
to profit or loss and presented as a reclassification adjustment within other comprehensive income. The 
fair value of the mutual fund units is based on the net asset value publicly made available by the 
respective mutual fund manager. 
 
Reversals of impairment losses are recognized in other comprehensive income, except for financial 
assets that are debt securities which are recognised in profit or loss only if the reversal can be objectively 
related to an event occurring after the impairment loss was recognised. 
 

3.9. Financial liabilities 
The Group's financial liabilities include borrowings and trade and other payables. Financial liabilities are 
measured subsequently at amortised cost using the effective interest method. 
 
All interest-related charges and, if applicable, changes in an instrument's fair value that are reported in 
profit or loss are included within 'finance costs' or 'finance income'. 
 

3.10. Fair value of financial instruments 
The fair value of financial instruments that are actively traded in organised financial markets is 
determined by reference to quoted market prices at the close of business on the Statement of financial 
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position date. For financial instruments where there is no active market, fair value is determined using 
valuation techniques. Such techniques may include using recent arm’s length market transactions; 
reference to the current fair value of another instrument that is substantially the same; discounted 
cash flow analysis or other valuation models. 
 

3.11. Property, plant and equipment 
Property, plant and equipment are stated at historical cost, less accumulated depreciation and any 
impairment in value. Historical cost includes expenditure that is directly attributable to property plant 
& equipment such as employee cost, borrowing costs for long-term construction projects etc, if 
recognition criteria are met.  Likewise, when a major inspection is performed, its costs are recognised 
in the carrying amount of the plant and equipment as a replacement if the recognition criteria are 
satisfied. All other repairs and maintenance costs are recognised in the profit or loss as incurred. 
 
Land is not depreciated. Depreciation on all other assets is computed on straight-line basis over the 
useful life of the asset based on management’s estimate as follows: 
 

Nature of asset Useful life (years) 

Buildings 40 

Power stations 40 

Other plant and equipment  3-10 
 
 

Vehicles 5-11 

 
Assets in the course of construction are stated at cost and not depreciated until commissioned. 
 
An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset 
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) 
is included in the profit or loss in the year the asset is derecognised. 
 
The assets residual values, useful lives and methods of depreciation of the assets are reviewed at each 
financial year end, and adjusted prospectively if appropriate. 

 
3.12. Intangible assets 

Acquired software 
 
Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and 
install the specific software. 
 
Subsequent measurement 
 
All intangible assets, including software are accounted for using the cost model whereby capitalised 
costs are amortised on a straight-line basis over their estimated useful lives, as these assets are 
considered finite. Residual values and useful lives are reviewed at each reporting date. The useful life of 
software is estimated as 4 years. 

 
3.13. Leases  

The determination of whether an arrangement is, or contains a lease is based on the substance of the 
arrangement at inception date and whether fulfilment of the arrangement is dependent on the use of a 
specific asset or assets or the arrangement conveys a right to use the asset. 
Group as a lessee 
Contracts to lease assets are classified as finance leases if they transfer substantially all the risks and 
rewards of ownership of the asset to the group. Leases where the Group does not acquire substantially 
all the risks and benefits of ownership of the asset are classified as operating leases.   
Operating lease payments are recognised as an expense in the profit or loss on a straight line basis over 
the lease term. Lease of land is classified separately and is amortised over the period of the lease. 
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3.14. Borrowing costs 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, 
that necessarily take a substantial period of time to get ready for their intended use or sale, are added 
to the cost of those assets. Interest income earned on the temporary investment of specific borrowing 
pending its expenditure on qualifying assets is deducted from the costs of these assets.  
 
Gains and losses on extinguishment of liability, including those arising from substantial modification 
from terms of loans are not treated as borrowing costs and are charged to profit or loss.  
 
All other borrowing costs including transaction costs are recognized in the statement of profit or loss in 
the period in which they are incurred, the amount being determined using the effective interest rate 
method. 
 

3.15. Impairment of non-financial assets 
The Group assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any such indication exists, or when annual impairment testing for an asset is required, the 
Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an 
asset’s or cash-generating unit’s (CGU) fair value less costs to sell and its value in use and is determined 
for an individual asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or Groups of assets. Where the carrying amount of an asset or CGU exceeds its 
recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In 
assessing value in use, the estimated future cash flows are discounted to their present value using a 
pre-tax discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded 
subsidiaries or other available fair value indicators. 
 
For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any 
indication that previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Group estimates the asset’s or cash-generating unit’s recoverable amount. A 
previously recognised impairment loss is reversed only if there has been a change in the assumptions 
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The 
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor 
exceed the carrying amount that would have been determined, net of depreciation, had no impairment 
loss been recognised for the asset in prior years. Such reversal is recognised in the profit or loss. 
 

3.16. Cash and cash equivalents 
Cash and cash equivalents in the Statement of financial position includes cash in hand and at bank and 
short-term deposits with original maturity period of 3 months or less. 
 
For the purpose of the consolidated cash flow statement, cash and cash equivalents consist of cash and 
short-term deposits. Restricted cash represents deposits which is subject to a fixed charge and held as 
security for specific borrowings and are not included in cash and cash equivalents.  
 

3.17. Inventories 
Inventories are stated at the lower of cost and net realisable value. Costs incurred in bringing each 
product to its present location and condition is accounted based on weighted average price. Net 
realisable value is the estimated selling price in the ordinary course of business, less estimated selling 
expenses. 
 

3.18. Earnings per share 
The earnings considered in ascertaining the Group’s earnings per share (EPS) comprise the net profit for 
the year attributable to ordinary equity holders of the parent. The number of shares used for 
computing the basic EPS is the weighted average number of shares outstanding during the year. For the 
purpose of calculating diluted earnings per share the net profit or loss for the period attributable to 
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equity share holders and the weighted average number of shares outstanding during the period are 
adjusted for the effects of all dilutive potential equity share. 

 
3.19. Other provisions and contingent liabilities  

Provisions are recognised when present obligations as a result of a past event will probably lead to an 
outflow of economic resources from the Group and amounts can be estimated reliably. Timing or 
amount of the outflow may still be uncertain. A present obligation arises from the presence of a legal or 
constructive obligation that has resulted from past events. Restructuring provisions are recognised only 
if a detailed formal plan for the restructuring has been developed and implemented, or management 
has at least announced the plan's main features to those affected by it. Provisions are not recognised 
for future operating losses.  
 
Provisions are measured at the estimated expenditure required to settle the present obligation, based 
on the most reliable evidence available at the reporting date, including the risks and uncertainties 
associated with the present obligation. Where there are a number of similar obligations, the likelihood 
that an outflow will be required in settlement is determined by considering the class of obligations as a 
whole. Provisions are discounted to their present values, where the time value of money is material.  
 
Any reimbursement that the Group can be virtually certain to collect from a third party with respect to 
the obligation is recognised as a separate asset. However, this asset may not exceed the amount of the 
related provision. All provisions are reviewed at each reporting date and adjusted to reflect the current 
best estimate.  
 
In those cases where the possible outflow of economic resources as a result of present obligations is 
considered improbable or remote, no liability is recognised, unless it was assumed in the course of a 
business combination. In a business combination, contingent liabilities are recognised on the acquisition 
date when there is a present obligation that arises from past events and the fair value can be measured 
reliably, even if the outflow of economic resources is not probable. They are subsequently measured at 
the higher amount of a comparable provision as described above and the amount recognised on the 
acquisition date, less any amortisation.  
 

3.20. Share based payments 
The Group operates equity-settled share-based remuneration plans for its employees. None of the 
Group's plans feature any options for a cash settlement.  
 
All goods and services received in exchange for the grant of any share-based payment are measured at 
their fair values. Where employees are rewarded using share-based payments, the fair values of 
employees' services is determined indirectly by reference to the fair value of the equity instruments 
granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting 
conditions (for example profitability and sales growth targets and performance conditions).  
 
All share-based remuneration is ultimately recognised as an expense in profit or loss with a 
corresponding credit to 'Other Reserves'. 
 
If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period, 
based on the best available estimate of the number of share options expected to vest. Non-market 
vesting conditions are included in assumptions about the number of options that are expected to 
become exercisable. Estimates are subsequently revised if there is any indication that the number of 
share options expected to vest differs from previous estimates. Any cumulative adjustment prior to 
vesting is recognised in the current period. No adjustment is made to any expense recognised in prior 
periods if share options ultimately exercised are different to that estimated on vesting.  
 
Upon exercise of share options, the proceeds received net of any directly attributable transaction costs 
up to the nominal value of the shares issued are allocated to share capital with any excess being 
recorded as share premium.  
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3.21. Employee benefits  

Gratuity  
In accordance with applicable Indian laws, the Group provides for gratuity, a defined benefit retirement 
plan (“the Gratuity Plan”) covering eligible employees. The Gratuity Plan provides a lump-sum payment 
to vested employees at retirement, death, incapacitation or termination of employment, of an amount 
based on the respective employee's salary and the tenure of employment. 
 
Liabilities with regard to the gratuity plan are determined by actuarial valuation, performed by an 
independent actuary, at each Statement of financial position date using the projected unit credit 
method. 
 
The Group recognises the net obligation of a defined benefit plan in its statement of financial position 
as an asset or liability, respectively in accordance with IAS 19, Employee benefits. The discount rate is 
based on the Government securities yield. Actuarial gains and losses arising from experience 
adjustments and changes in actuarial assumptions are charged or credited to profit or loss in the 
statement of comprehensive income in the period in which they arise.  
 
Employees Benefit Trust 
Effective during the previous year, the Group has established an Employees Benefit Trust (hereinafter 
‘the EBT’) for investments in the Company’s shares for employee benefit schemes. IOMA Fiduciary in 
the Isle of Man have been appointed as Trustees of the EBT with full discretion invested in the Trustee, 
independent of the company, in the matter of share purchases. As at present, no investments have 
been made by the Trustee nor any funds advanced by the Company to the EBT. The Company is yet to 
formulate any employee benefit schemes or to make awards thereunder. 

 
3.22. Business Combinations 

Business combinations arising from transfers of interests in entities that are under the control of the 
shareholder that controls the Group are accounted for as if the acquisition had occurred at the beginning 
of the earliest comparative period presented or, if later, at the date that common control was 
established using pooling of interest method. The assets and liabilities acquired are recognised at the 
carrying amounts recognised previously in the Group controlling shareholder’s consolidated financial 
statements. The components of equity of the acquired entities are added to the same components 
within Group equity. Any excess consideration paid is directly recognised in equity. 
 

4. Significant accounting judgements, estimates and assumptions 
The preparation of financial statements in conformity with IFRS requires management to make certain 
critical accounting estimates and assumptions that affect the reported amounts of assets and liabilities 
and the disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period.  
 
The principal accounting policies adopted by the Group in the consolidated financial statements are as set 
out above. The application of a number of these policies requires the Group to use a variety of estimation 
techniques and apply judgment to best reflect the substance of underlying transactions. 
 
The Group has determined that a number of its accounting policies can be considered significant, in terms 
of the management judgment that has been required to determine the various assumptions underpinning 
their application in the consolidated financial statements presented which, under different conditions, 
could lead to material differences in these statements. The actual results may differ from the judgments, 
estimates and assumptions made by the management and will seldom equal the estimated results. 
 
The following are significant management judgments in applying the accounting policies of the Group that 
have the most significant effect on the financial statements. 
 

 Deferred tax assets:  
The assessment of the probability of future taxable income in which deferred tax assets can be utilised is 
based on the Group's latest approved budget forecast, which is adjusted for significant non-taxable 
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income and expenses and specific limits to the use of any unused tax loss or credit. The tax rules in India 
in which the Group operates are also carefully taken into consideration. If a positive forecast of taxable 
income indicates the probable use of a deferred tax asset, especially when it can be utilised without a 
time limit, that deferred tax asset is usually recognised in full. The recognition of deferred tax assets that 
are subject to certain legal or economic limits or uncertainties is assessed individually by management 
based on the specific facts and circumstances. (refer note 10) 
 

 Application of lease accounting  
Significant  judgment is required to apply lease accounting rules under IFRIC 4 Determining whether an 
arrangement contains a Lease and IAS 17 Leases. In assessing the applicability to arrangements entered 
into by the Group, management has exercised judgment to evaluate customer’s right to use the 
underlying assets, substance of the transaction including legally enforced arrangements and other 
significant terms and conditions of the arrangement to conclude whether the arrangements meet the 
criteria under IFRIC 4. 
 

Estimates and uncertainties: 
The key assumptions concerning the future and other key sources of estimation uncertainty at the 
Statement of financial position date, that have a significant risk of causing  material adjustments to the 
carrying amounts of assets and liabilities within the next financial year are discussed below: 
 
 Recoverability of deferred tax assets: The recognition of deferred tax assets requires assessment of 

future taxable profit. (see note 3.7). 
 Estimation of fair value of financial assets and financial liabilities: While preparing the financial 

statements the Group makes estimates and assumptions that affect the reported amount of 
financial assets and financial liabilities.  
o Available for sale financial assets: Management apply valuation techniques to determine the 

fair value of available for sale financial assets where active market quotes are not available. 
This requires management to develop estimates and assumptions based on market inputs, 
using observable data that market participants would use in pricing the asset. Where such 
data is not observable, management uses its best estimate. Estimated fair values of the asset  
may vary from the actual prices that would be achieved in an arm’s length transaction at the 
reporting date 

o Other financial liabilities: Borrowings held by the Group are measured at amortised cost. 
Further, liabilities associated with financial guarantee contracts in the Company financial 
statements are initially measured at fair value and re-measured at each Statement of financial 
position date. (see note 3.9 and note 26); and 

o Impairment tests: In assessing impairment, management estimates the recoverable amount of 
each asset or cash-generating units based on expected future cash flows and use an interest 
rate for discounting them. Estimation uncertainty relates to assumptions about future 
operating results and the determination of a suitable discount rate; 

 Useful life of depreciable assets: Management reviews its estimate of the useful lives of depreciable 
assets at each reporting date, based on the expected utility of the assets. 

 

5. Segment reporting 
The Group has adopted the “management approach” in identifying the operating segments as outlined in 
IFRS 8 - Operating segments. Segments are reported in a manner consistent with the internal reporting 
provided to the chief operating decision maker. The chief operating decision maker evaluates the Group’s 
performance and allocates resources based on an analysis of various performance indicators at operating 
segment level. Accordingly, there is only a single operating segment “generation and sale of electricity”. 
The accounting policies used by the Group for segment reporting are the same as those used for 
consolidated financial statements. There are no geographical segments as all revenues arise from India. 
 
Revenue on account of sale of power to one party amounts to £ 82,182,445   (2014: £ 94,016,799) 
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6. Depreciation, costs of inventories and employee benefit expenses included in the consolidated 
statements of comprehensive income 

 

a) Depreciation and costs of fuel  

  31 March 2015 31 March 2014 

Included in cost of revenue:   

Cost of fuel consumed 55,187,812 56,096,388 

Depreciation 2,772,529 2,635,100 

Other direct costs 3,268,017 3,423,554 

Total 61,228,358 62,155,041 

 
Depreciation included in general and administrative expenses amount to £ 372,590 (2014: £ 263,885) 
 

b) Employee benefit expenses forming part of general and administrative expenses are as follows: 

  31 March 2015 31 March 2014 

Salaries and wages 2,970,704 2,126,803 

Employee benefit costs 855,207 682,864 

Employee stock option 242,888 974,222 

Total  4,068,799 3,783,889 

 

c) Auditor’s remuneration for audit services amounting to £ 45,000 (2014: £ 40,000) is included in general 
and administrative expenses. 

 

d) Foreign exchange movements (realised and unrealised) included in the general and administrative 
expenses is as follows: 

  31 March 2015  31 March 2014 

        Foreign exchange realized- (loss) (444,409) (3,218,913) 

        Foreign exchange unrealized- gain 131,219 384,906 

        Total gain/loss (net) (313,190) (2,834,007) 

 

7. Other income 
  Other income is comprised of: 

  31 March 2015  31 March 2014 

Sale of fly ash 40,583 140,429 

Others 86,685 120,309 

Total 127,268 260,738 

 

8. Finance costs 
Finance costs are comprised of: 

 
  

  31 March 2015 31 March 2014 

Interest expenses on borrowings   8,735,529 8,155,215 

Impairment of Available-for-sale financial assets(also refer 
note 13) 

- 274,181 

Other finance costs 674,508 1,362,514 

Total 9,410,037 9,791,910 
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9. Finance income 
Finance income is comprised of: 

  31 March 2015 31 March 2014 

Interest income    

- Bank deposits  634,619 652,088 
- Loans and receivables  - 5,513 

Dividend income  53,544 30,980 
Profit on disposal of financial instruments* 749,600 296,575 

 Total  1,437,763 985,156 

*Financial instruments represent the Mutual funds held during the year. 
 

10. Tax expense  
       Tax reconciliation 

Reconciliation between tax expense and the product of accounting profit multiplied by India’s domestic 
tax rate for the years ended 31 March 2015 and 2014 is as follows: 

  31 March 2015 31 March 2014 

Accounting profit before taxes 21,649,451 17,949,261 
Enacted tax rates  33.99% 32.45% 
Tax on profit at enacted tax rate 7,358,648 6,100,954 
Differences on account MAT Rate (3,210,347)  (3,085,269) 
Items taxed at Zero Rate (1,572,734)  (780,037) 
Others 1,785,202 1,149,439 

 Actual tax expense  4,360,769 3,385,087 

 

  31 March 2015 31 March 2014 

 Current tax 2,848,045 2,676,307 
 Deferred tax 1,512,742 708,780 

Tax expense reported in the statement of    
comprehensive income 

4,360,769 3,385,087 

 
The Company is subject to Isle of Man corporate tax at the standard rate of zero percent. As such, the 
Company’s tax liability is zero. Additionally, Isle of Man does not levy tax on capital gains. However, 
considering that the group’s operations are entirely based in India, the effective tax rate of the Group has 
been computed based on the current tax rates prevailing in India. Further, a substantial portion of the 
profits of the Group’s India operations are exempt from Indian income taxes being profits attributable to 
generation of power in India. Under the tax holiday the taxpayer can utilize an exemption from income 
taxes for a period of any ten consecutive years out of a total of fifteen consecutive years from the date of 
commencement of the operations. 
 
The Group is subject to the provisions of Minimum Alternate Tax (‘MAT’) under the Indian Income taxes 
for the year ended 31 March 2015 and 2014. Accordingly, the Group calculated the tax liability for current 
taxes in India after considering MAT.  
 
The Group has carried forward credit in respect of MAT tax liability paid to the extent it is probable that 
future taxable profit will be available against which such tax credit can be utilized. 
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Deferred income tax for the group at 31 March 2015 and 2014 relates to the following:   

  31 March 2015 31 March 2014 

Deferred income tax assets   

¤ Lease transactions and others 67,360 56,728 

¤ Provisions 749,677 699,442 

 818,306 756,170 

Deferred income tax liabilities   

¤ Property, plant and equipment 4,024,156 2,251,032 

¤ Mark to Market on Available- for-
sale financial assets 

1,267 14,991 

 4,024,156 2,266,023 

Deferred income tax liabilities, net 3,205,851 1,509,853 

   

 
Movement in temporary differences during the year 

  Particulars As at 1 April 
2014 

Recognised in 
Income 

Statement 

Recognised in 
Other 

comprehensive 
income 

Translation 
adjustment 

As at 31 
March 2015 

Property, plant and 
equipment and others 

(2,251,032) (1,518,906) - (254,218) (4,024,156) 

Lease transactions  56,728 6,182 - 4,450 67,360 

Provisions 699,442 - - 50,235 749,677 

Mark to market gain / (loss) 
on available for sale 
financial assets 

(14,991) - 16,258 - 1,267 

 (1,509,853) (1,512,742) 16,258 (199,533) (3,205,851) 

 

 Particulars As at 1 April 
2013 

Recognised in 
Income 

Statement 

Recognised in 
Other 

comprehensive 
income 

Translation 
adjustment 

As at 31 
March 2014 

Property, plant and 
equipment and others 

(1,813,272) (774,708) - 336,948 (2,251,032) 

Lease transactions  59,906 7,237 - (10,415) 56,728 

Provisions 775,936 58,691 - (135,185) 699,442 

Mark to market gain / (loss) 
on available for sale 
financial assets 

(12,886) - - (2,105) (14,991) 

 (990,316) (708,780) - 189,243 (1,509,853) 

 
In assessing the recoverability of deferred income tax assets, management considers whether it is more 
likely than not that some portion or all of the deferred income tax assets will be realized. The ultimate 
realization of deferred income tax assets is dependent upon the generation of future taxable income 
during the periods in which the temporary differences become deductible. The amount of the deferred 
income tax assets considered realizable, however, could be reduced in the near term if estimates of future 
taxable income during the carry forward period are reduced. 
 
Shareholders resident outside the Isle of Man will not suffer any income tax in the Isle of Man on any 
income distributions to them. Further, dividends are not taxable in India in the hands of the recipient. 
However, the group will be subject to a “dividend distribution tax” currently at the rate of 15% (plus 
applicable surcharge and education cess) on the total amount distributed as dividend. 
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As at 31 March 2015 and 31 March 2014, there was no recognised deferred tax liability for taxes that 
would be payable on the unremitted earnings of certain of the Group's subsidiaries, as the Group has 
determined that undistributed profits of its subsidiaries will not be distributed in the foreseeable future. 
 

11. Intangible assets  

 
 Acquired software 

licenses  

Cost  
At 1 April 2013 - 
Additions 548,893 
Exchange adjustments (19,478) 
At 31 March 2014  529,415 

Additions 171,860 
Exchange adjustments 48,493 

At 31 March 2015 749,769 

  
Accumulated depreciation and impairment  
At 1 April 2013  - 
Charge for the year 56,769 
Exchange adjustments (2,014) 

At 31 March 2014  54,756 
Charge for the year 23,949 
Exchange adjustments 5,391 

At 31 March 2015 84,096 

  
Net book value  
At 31 March 2015 665,673 
At 31 March 2014  474,660 
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12. Property, plant and equipment 
The property, plant and equipment comprises of: 

 
 Land and 
Buildings 

 Power Stations  Other plant and 
equipment 

Vehicles  Assets under 
construction  

 Total  

Cost       
At 1 April 2013 10,001,465 80,357,096 456,895 642,786 94,314,130 185,772,372 
Additions 3,411,870  198,690 99,527 131,905,058 135,615,145 
Transfer on capitalisation 564,112 43,988,116 - - (44,552,228) - 
Exchange adjustments (1,836,696) (15,234,307) (67,520) (81,614) (19,093,953) (36,314,090) 

At 31 March 2014  12,140,751 109,110,905 588,065 660,699 162,573,007 285,073,427 
Additions 283,011 304,404 124,166 45,759 122,319,301 123,076,641 
Exchange adjustments 561,251 8,102,195 (716) (5,140) 6,797,275 15,454,865 

At 31 March 2015 12,985,013 117,517,504 711,515 701,318 291,689,583 423,604,933 

       
Accumulated depreciation and impairment       
At 1 April 2013  36,903  2,896,537 144,495 185,641 - 3,263,576 
Charge for the year 26,336 2,635,100 114,198 66,582 - 2,842,216 
Exchange adjustments (7,289) (582,616) (30,151) (33,592) - (653,648) 

At 31 March 2014  55,950 4,949,021 228,542 218,631 - 5,452,144 
Charge for the year 34,644 2,772,529 192,985 121,012 - 3,145,118 
Exchange adjustments 5,582 426,874 25,124 21,164 - 484,135 

At 31 March 2015 96,176 8,148,424 446,651 360,807 - 9,052,057 

       
Net book value       
At 31 March 2015 12,888,837 109,369,080 264,865 340,511 291,689,583 414,552,876 
At 31 March 2014  12,084,801 104,161,884 359,523 442,068 162,573,007 279,621,283 
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The net book value of land and buildings block comprises of: 

  31 March 2015 31 March 2014 

Freehold land 12,699,397 11,848,425 

Buildings 189,440 236,376 

Total  12,888,837 12,084,801 

 
Property, plant and equipment with a carrying amount of £ 413,947,500(2014: £ 278,819,692) is subject to security 
restrictions (refer note 19). 
 
An amount of £ 19,129,734 (previous year £ 8,169,522) pertaining to interest on borrowings made specifically for 
the qualifying assets was capitalised as the funds were deployed for the construction of qualifying assets. 
 

13. Investments and other assets 

  31 March 2015 31 March 2014 

A. Current   

Available for sale financial assets  1,233,620 16,157,890 

Capital advances 11,747,387 38,781,285 

Loans and  receivables   

- Advance to suppliers 8,991,147 7,599,466 

- Others 1,935,798 1,596,901 

Total 23,907,952 64,135,542 

  
B. Non-current  

  

Investment in joint venture* 1,681,058 - 

Prepayments  637,848 622,876 

Loans and  receivables   

- Lease deposits 94,908 79,594 

- Other advances 340,579 26,891 

Total 2,754,393 729,361 

* Represents investment made in Padma Shipping Limited. The venturers are entitled for a share int the net assets 
of Padma Shipping Limited which is a separate legal entity. Accordingly the Company has used equity method of 
accounting for the same. 
Available-for-sale investments are comprised of  
Quoted short-term mutual fund units  

The fair value of the mutual fund instruments are determined by reference to published data. These mutual fund 
investments are redeemable on demand.  

Investments in other assets 
The investments in OPG E and OPG RE, (fair value of retained non-controlling Investments) have been fairly 
valued and the share of the group has been determined and disclosed as available for sale classified as non-
current. . There is no change in the valuation technique to those adopted in the previous year. The fair value of 
OPGE and OPG RE is determined using discounted cash flow approach. Significant inputs into the model are based 
on management’s assumption of the expected cash flows up to 31 March 2024 and a discount rate of 17%. These 
investments are fully impaired as at 31 March 2015. 
 
The carrying amount of investments, its fair value and the resultant impact on the statement of comprehensive 
income is as follows:  

Particulars OPGE OPGRE Total 

Investment value – Available for Sale as on 31.03.2014  - - - 
Fair value of available for sale as on 31.03.2015 - - - 
Current year charge on re-measurement through 
 statement of comprehensive income 

- - - 

 

Particulars OPGE OPGRE Total 

Investment value – Available for Sale as on 31.03.2013 274,181 - 274,181 
Fair value of available for sale as on 31.03.2014 - - - 
Charge on re-measurement through 
 statement of comprehensive income 

(274,181) - (274,181) 
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Loans and receivables (Current) 
Advances to Suppliers include the amounts paid as advance for supply of fuel. Capital advances comprise of 
payments made to contractors for construction of assets and advances paid for purchase of capital equipment. 
The management expects to realise these in the next one year. 
 

14. Trade and other receivables 

 31 March 2015 31 March 2014 

Current   

 Trade receivables  27,964,156   20,594,850  
 Unbilled revenues 314,803          57,451  
 Other receivables  349,742        356,100  

Total 28,628,701 21,008,401 

  
Trade receivables are generally due within 30 days terms and are therefore short term and the carrying values are 
considered a reasonable approximation of fair value.  An amount of £28,628,701 (2014: £21,008,401) has been 
pledged as security for borrowings. As at 31 March 2015, trade receivables of £563,827 (2014 £527,883) were 
collectively impaired and provided for. Trade receivables that are neither past due nor impaired represents 
billings for the month of March. 
 
The age analysis of the (overdue) trade receivables is as follows: 

   Total  
 Neither past due nor 

impaired  

Past due but not impaired 

Within 90 days 
 90 to 180 

days 
Over 180 

days 

201
5 

27,964,156 6,394,6
65 

13,700,217 7,869,274 - 

201
4 

20,594,850 8,606,1
14 

11,948,883 39,853 - 

 
Subsequent to the reporting date, the Company has received £9,409,114 from Tamil Nadu Generation and 
Distribution Corporation (TANGEDCO) towards the sale made during the period October 2014 and November 
2014 under short term sale agreement and for February 2015 and March 2015 under 15 year variable tariff LTOA 
contract.  
 
The movement in the provision for trade receivables is as follows: 

 Opening Balance 
Provision for the 

Year 
Write off/ 

Reversal 
Closing 

Balance 

2015 527,883 - 35,944 563,827 

2014 978,893 93,316 (544,326) 527,883 

 
The creation of provision for impaired receivables has been included in general and administrative expenses in 
the consolidated statement of comprehensive income. Amounts charged to the allowance account are generally 
written off, when there is no expectation of recovering additional cash. The maximum exposure to credit risk at 
the reporting date is the carrying value of each class of receivable mentioned above. The group does not hold any 
collateral as security. 

 

15. Inventories 

  31 March 2015 31 March 2014 

Coal and fuel  6,860,904 11,750,681 
Stores and spares  1,028,757 1,148,523 

Total  7,889,661 12,899,204 

The entire amount of  £ 7,889,661 (2014: £12,899,204) has been pledged as security for borrowings (refer note 19) 
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16. Cash and cash equivalents 
 Cash and short term deposits comprise of the following: 

  31 March 2015 31 March 2014 

 Cash at banks and on hand  6,200,830 6,283,204 

 Short-term deposits  604,619 353,373 

 Total  6,805,449 6,636,577 

 
 Short-term deposits are placed for varying periods, depending on the immediate cash requirements of the 
Group. They are recoverable on demand.  Restricted cash represents deposits maturing between three to twelve 
months amounting to £5,303,217 (previous year £7,456,090) and maturing after twelve months amounting to 
£2,784,990 (previous year £190,860) which have been pledged by the group in order to secure borrowing limits 
with banks. (Refer note 19)  

 

17. Issued share capital 
 Share Capital 

 The Company presently has only one class of ordinary shares. For all matters submitted to vote in the 
shareholders meeting, every holder of ordinary shares, as reflected in the records of the Group on the date of 
the shareholders’ meeting, has one vote in respect of each share held. All shares are equally eligible to receive 
dividends and the repayment of capital in the event of liquidation of the Group. 

 The Company has an authorized and issued share capital of 351,504,795 equity shares (2014: 351,504,795) at par 
value of £ 0.000147 (2014: £ 0.000147) per share amounting to £ 51,671 (2014: £ 51,671) in total. 

 The Company has issued share capital at par value of £ 51,671 (£0.000147 per share). 
 Reserves 
 Share premium represents the amount received by the Group over and above the par value of shares issued and 

the excess of the fair value of share issued in business combination over the par value of such shares. Any 
transaction costs associated with the issuing of shares are deducted from securities premium, net of any related 
income tax benefits.  

 Foreign currency translation reserve is used to record the exchange differences arising from the translation of 
the financial statements of the foreign subsidiaries. 

 Other reserve represents the difference between the consideration paid and the adjustment to net assets on 
change of controlling interest, without change in control, other reserves also includes any costs related with 
share options granted and gain/losses on re-measurement of Available for sale financial assets. 
Retained earnings include all current and prior period results as disclosed in the statement of comprehensive 
income less dividend distribution.  

 

18. Share based payments 
 The board has granted share options to directors and nominees of directors which are limited to 10 percent of 

the group’s share capital. Once granted, the share must be exercised within ten years of the date of grant 
otherwise the options would lapse. 

 
 The vesting conditions are as follows: 

 The 300 MW power plant of Kutch in the state of Gujarat must have been in commercial operation for three 
months. 

 The Closing share price being at least £ 1.00 for consecutive three business days. 
 
  The related expense has been amortised over the estimated vesting period of 4.96 years (expected completion 

of the Kutch plant) and an expense amounting to £ 242,888 (2014: £ 974,222) was recognised in the profit or loss 
with a corresponding credit to other reserves. 
 
Movement in the number of share options outstanding and their related weighted average exercise price are 
relating to an Executive Director and a Non-executive Director are as follows: 
 

Particulars 31 March 2015 31 March 2014 

At 1 April 22,524,234 22,524,234 

Granted/Forfeited/Exercised/Expired - - 

At 31 March 22,524,234 22,524,234 
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The weighted average price fair value of options granted in 2010-11 was determined using the Black-Scholes 
valuation model was £ 0.28 per option. The significant inputs into the model were weighted average share price 
of £ 0.66 (2011) at the grant date, exercise price of £ 0.60, volatility of 31.34% dividend yield of Nil, an expected 
option life of 4.96 years  and annual risk free rate of 3% .The volatility measured at the standard deviation of 
continuously compounded share returns is based on daily share prices of the last three years. 
 
During the reporting period the board has agreed to grant 1,000,000 share options to the remaining three Non-
executive Directors and one Executive Director.  Option contracts in respect of these were executed following 
the close of the reporting period. 

 

19. Borrowings 
The borrowings comprise of the following: 

 

Interest rate   
(range %) 

Final 
Maturity 31 March 2015 

31 March 
2014 

Term loans at amortized cost 12.67-15.17 March – 25 258,694,310 192,426,677 
Short term loans  March - 15   

Other borrowings  March – 15 2,093,877 2,343,269 

Total   260,788,187 194,769,946 

 
Total debt of £260,788,187 (2014: £ 194,769,946) is secured as follows: 

 The term loans taken by the Group are fully secured by the property, plant, assets under construction 
and other current assets of subsidiaries which have availed such loans. All the loans are personally 
guaranteed by a director. 

 The cash credits and working capital arrangements availed by the Group are secured against 
hypothecation of current assets and in certain cases by deposits and margin money is provided as 
collateral.  

 Other borrowings are fully secured by hypothecation of current assets and in certain cases by margin 
money deposits and other fixed deposits of the respective entities availing the facility.  

 
Term loans contain certain covenants stipulated by the facility providers and primarily require the Group to 
maintain specified levels of certain financial metrics and operating results. The terms of the other borrowings 
arrangements also contain certain covenants primarily requiring the Group to maintain certain financial metrics. 
As of 31 March 2015, the Group has met all the relevant covenants.  
 
During the year instalment of loan £1,543,830 relating to Unit I and Unit II was prepaid upto June 2015 
The fair value of borrowings at 31 March 2015 was £260,788,187 (2014: £194,769,946). The fair values have been 
calculated by discounting cash flows at prevailing interest rates. 

 
The borrowings are reconciled to the statement of financial position as follows: 

  31 March 2015 31 March 2014 

Current liabilities    

Amounts falling due within one year 22,851,498 8,191,455 

 
Non-current liabilities 

  

Amounts falling due after 1 year but not more than 5 years 220,969,216 94,459,543 

Amounts falling due in more than five years 16,967,473 92,118,948 

Total non-current 237,936,689 186,578,491 

Total 260,788,187 194,769,946 
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20. Trade and other payables  

  31 March 2015 31 March 2014 

Current   

Trade payables 21,161,525 17,176,528 
Creditors for capital goods 11,080,339 7,475,692 
Other payables 15,597,740 10,522,083 

Total  47,839,604 35,174,303 

 
Non-current  

  

Retention money 16,670,794 9,486,097 

Other payables 124,285 15,511,429 

Total  16,795,079 24,997,526 

 
With the exception of retention money and certain other trade payables, all amounts are short term. Trade payables 
are non-interest bearing and are normally settled on 45 days terms. Creditors for capital goods are non-interest 
bearing and are usually settled within a year. Other payables include accruals for gratuity and other accruals for 
expenses. 
 

21. Related party transactions 
 Where control exists: 

Name of the party Nature of relationship 

Gita Investments Limited Ultimate parent 
Caromia Holdings limited Subsidiary 
OPG Power Generation Private Limited  Subsidiary 
OPGS Power Gujarat Private Limited  Subsidiary 
Gita Power and Infrastructure Private Limited Subsidiary 
OPGS Industrial Infrastructure Developers 
Private Ltd  

Subsidiary 

OPG S Infrastructure Private Limited  Subsidiary 
 

Key Management Personnel: 

Name of the party Nature of relationship 

Arvind Gupta Chief Executive Officer 
V. Narayan Swami Chief Financial Officer 
M. C. Gupta Chairman 
Martin Gatto Director 
Ravi Gupta Director 
Patrick Michael Grasby Director 
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Related parties with whom the group had transactions during the period 
 

Name of the Related Party Nature of Relationship 

    

Chennai ferrous Limited Entity in which Key Management personnel has Control / 
Significant Influence 

Kanishk Steel Industries Limited Entity in which Key Management personnel has Control / 
Significant Influence 

Gita Energy & Generation Private Limited Entity in which Key Management personnel has Control / 
Significant Influence 

OPG Energy Private Limited Entity in which Key Management personnel has Control / 
Significant Influence 

OPG Renewable Energy Private Limited Entity in which Key Management personnel has Control / 
Significant Influence 

Powerserve Support Limited Entity in which Key Management personnel has Control / 
Significant Influence 

Padma Shipping Limited Entity in which Key Management personnel has significant 
influence 

Ravi Gupta Relative of Key Management personnel 

Avantika Gupta Relative of Key Management personnel 

 
 

Name of the Party 31 March 2015 31 March 2014 

  
Amount 

(£) 
Amount 

(£) 

Summary of transactions with related parties   

Kanishk Steel Industries Limited   

a) Sharing of Power - 32,662 

b) Class A Shares allotted - 7,281 

c) Share application money received 7,526 - 

   

Padma Shipping Limited   

a) Investment  1,681,058 - 

    

Chennai Ferrous Industries Ltd   

a) Purchase of Coal 
b) Sale of Coal 

- 
399,470 

300,475 

   

Avantika Gupta   

a) Remuneration 60,971 52,143 

   

Powerserve Support Limited   

a) Consultancy fees - 19,445 

 
OPG Renewable Energy Private Limited 

  

a)Purchase of coal 
 

- 149,391 

Gita Energy & Generation Private Limited   

a)Reimbursement of expenses - 46,006 
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Name of the party 

31 March 2015 31 March 2014 

Amount 
(£) 

Amount 
(£) 

Summary of balances with related parties.   

 
Gita Energy & Generation Private Limited 

  
 

a)Trade Payables - 46,006 

   

Padma Shipping   

a) Investments 1,681,058 - 

   

 
Outstanding balances at the year-end are unsecured. There have been no guarantees provided or received for 
any related party receivables or payables. For the year ended 31 March 2015, the Group has not recorded any 
impairment of receivables relating to amounts owed by related parties (2014: £ Nil). This assessment is 
undertaken each financial year through examining the financial position of the related party and the market in 
which the related party operates. 
 

22. Earnings per Share 
Both the basic and diluted earnings per share have been calculated using the profit attributable to shareholders 
of the parent company as the numerator (no adjustments to profit were necessary for the year ended March 
2015 or 2014). 
 
The weighted average number of shares for the purposes of diluted earnings per share can be reconciled to the 
weighted average number of ordinary shares used in the calculation of basic earnings per share (for the group 
and the company) as follows: 
 

Particulars  31 March 2015 31 March 2014 

Weighted average number of shares used in basic earnings per 
share 351,504,795 351,504,795 
Shares deemed to be issued for no consideration in respect of 
share based payments 8,400,981 1,802,768 

Weighted average number of shares used in diluted earnings per 
share 359,905,776 353,307,563 

 

23. Directors’ Remuneration 

Name of Directors  31 March 2015 31 March 2014 

Arvind Gupta 1,200,000 758,108 

V Narayan Swami 97,554 52,143 

Martin Gatto 45,000 35,000 

Mike Grasby 45,000 35,000 

MC Gupta 45,000 35,000 

Ravi Gupta 45,000 35,000 

Total 1,477,554 950,251 

 
The above remuneration is in the nature of short-term employee benefits. As the future liability for gratuity and 
compensated absences is provided on actuarial basis for the companies in the group, the amount pertaining to 
the directors is not individually ascertainable and therefore not included above 

 

24. Business combination within the group without loss of control 
As per the original structure of the group, two Cypriot subsidiaries of OPGPV, namely GEPL & GHPL, held the 
investments in the equity of the Group’s Special Purpose Vehicles (SPV) in India. During the year ended 31 March 
2013, the management decided to interpose an Indian holding Company, GPIPL in the structure and warehouse 
the SPV investments in GPIPL. Accordingly, the shareholders of GEPL, GHPL and GPIPL had entered into a scheme 
of arrangement to effect the above restructuring of the group. As part of the regulatory requirements in India, 
the group had applied and obtained approval from the High court of Madras on 28 October 2011 subject to 
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fulfilment of certain conditions including approval of relevant regulatory authorities, allotment of shares etc. The 
scheme had been consummated with effect from 25 January 2013 upon issue of shares to the shareholders of 
GEPL and GHPL, namely CHL and the assets and liabilities of GEPL and GHPL have been taken over by GPIPL. 
Consequent to the scheme of arrangement, the group also has gained 100% economic interest over GPIPL by 
virtue of an agreement entered into with the minority shareholders of GPIPL dated 01 April 2012. The liquidation 
process of GEPL and GHPL is in progress as at year end and the management expects the same to be complete 
by the end of 2015.  
 
The above arrangement has been considered as a business combination involving companies under the group 
and has been accounted at the date that common control was established using pooling of interest method. The 
assets and liabilities transferred are recognised at the carrying amounts recognised previously in the Group 
controlling shareholder’s consolidated financial statements. The components of equity of the acquired entities 
are added to the same components within Group equity. There was no excess consideration paid in this 
transaction. 
 

25. Commitments and contingencies 
Operating lease commitments 
The Group leases land under operating leases. The leases typically run for a period of 15 to 30 years, with an 
option to renew the lease after that date. None of the leases includes contingent rentals. 
 
Non-cancellable operating lease rentals are payable as follows: 

  31 March 2015 31 March 2014 

Not later than one year  29,764 27,770 
Later than one year and not later than five years 119,056 111,079 
Later than five years 474,105 470,106 

Total 622,925 608,955 

 
During the year ended 31 March 2015, £28,054(2014: £28,791) was recognised as an expense in the statement of 
comprehensive income in respect of operating leases. 
 
Capital commitments 
During the year ended 31 March 2015, the Group entered into a contract to purchase property, plant and 
equipment for £3,256,530 (2014: £ 17,821,218) for its power generation projects under development. In respect 
of its interest in joint ventures the Group is committed to incur capital expenditure of £16,232,097 (March 14: Nil) 
of their share of interest..  
 
Guarantees and Letter of credit 
The group has provided bank guarantees and letter of credits (LC) to customers and vendors in the normal course 
of business. The LC provided as at 31 March 2015: £40,347,660 (2014: £66,289,044) and Bank Guarantee as at 31 
March 2015: £10,248,750 (2014: £4,348,072) are treated as contingent liabilities until such time it becomes 
probable that the company will be required to make a payment under the guarantee.  
 

26. Financial risk management objectives and policies 
The Group's principal financial liabilities, comprises of loans and borrowings, trade and other payables, and other 
current liabilities. The main purpose of these financial liabilities is to raise finance for the Group's operations. The 
Group has loans and receivables, trade and other receivables, and cash and short-term deposits that arise directly 
from its operations. The Group also hold investments designated at available-for-sale categories.  
 
The Group is exposed to market risk, credit risk and liquidity risk.  
 
The Group's senior management oversees the management of these risks. The Group's senior management 
advises on financial risks and the appropriate financial risk governance framework for the Group. 
 
The Board of Directors reviews and agrees policies for managing each of these risks which are summarised below:  
 
Market risk 
Market risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because of 
changes in market prices. Market prices comprise three types of risk: interest rate risk, currency risk and other 



 

43 

price risk, such as equity risk. Financial instruments affected by market risk include loans and borrowings, 
deposits, available-for-sale investments. 
 
The sensitivity analyses in the following sections relate to the position as at 31 March 2015 and 31 March 2014 
 
The following assumptions have been made in calculating the sensitivity analyses: 

(i) The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest 
rates on the net interest income for one year, based on the average rate of borrowings held during the 
year ended 31 March 2014, all other variables being held constant. These changes are considered to be 
reasonably possible based on observation of current market conditions. 

 
Interest rate risk  
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. The Group's exposure to the risk of changes in market interest rates relates 
primarily to the Group's long-term debt obligations with average interest rates.  
 
At 31 March 2015 and 31 March 2014, the Group had no interest rate derivatives. 
 
The calculations are based on a change in the average market interest rate for each period, and the financial 
instruments held at each reporting date that are sensitive to changes in interest rates. All other variables are held 
constant. If interest rates increase or decrease by 100 basis points with all other variables being constant, the 
Group’s profit after tax for the year ended 31 March 2015 would decrease or increase by £ 2,047,577 (2014: £ 
627,770). 
 
Foreign currency risk  
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rate. The Group’s presentation currency is the Great Britain £ A majority 
of our assets are located in India where the Indian rupee is the functional currency for our subsidiaries. Currency 
exposures also exist in the nature of capital expenditure and services denominated in currencies other than the 
Indian rupee. 
 
The Group’s exposure to foreign currency arises where a Group company holds monetary assets and liabilities 
denominated in a currency different to the functional currency of that entity: 

 As at March 31 2015 As at March 31 2014 

Currency 
Financial 

Assets 
Financial Liabilities Financial 

Assets 
Financial 

Liabilities 

United states Dollar (USD) - 15,590,116 - 18,557,553 

 
Set out below is the impact of a 10% change in the US dollar on profit arising as a result of the revaluation of the 
Group’s foreign currency financial instruments: 

  As at March 31 2015 As at March 31 2014 

Currency 

Closing 
Rate 

Effect of 10% 
Strengthening of GBP 

on net earnings 

Closing 
Rate 

Effect of 10% 
Strengthening of GBP 

on net earnings 

United states Dollar (USD) 62.53 1,546,417 59.75 (1,115,318) 

 
The impact on total equity is the same as the impact on net earnings as disclosed above. 
 
Credit risk analysis 
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer 
contract, leading to a financial loss. The Group is exposed to credit risk from its operating activities (primarily 
for trade and other receivables) and from its financing activities, including short-term deposits with banks and 
financial institutions, and other financial assets. 
 
The maximum exposure for credit risk at the reporting date is the carrying value of each class of financial assets 
amounting to £ 37,889,350 (2014: £ 44,805,445).  
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The Group has exposure to credit risk from accounts receivable balances on sale of electricity. The operating 
entities of the group has entered into short term agreements with transmission companies incorporated by the 
Indian state government (TANGEDCO) to sell the electricity generated Therefore the group is committed, in the 
short term, to sell power to these customers and the potential risk of default is considered low. For other 
customers, the Group ensures concentration of credit does not significantly impair the financial assets since the 
customers to whom the exposure of credit is taken are well established and reputed industries engaged in their 
respective field of business. The credit worthiness of customers to which the Group grants credit in the normal 
course of the business is monitored regularly. The credit risk for liquid funds is considered negligible, since the 
counterparties are reputable banks with high quality external credit ratings.  
 
The Group’s management believes that all the above financial assets, except as mentioned in note 13 and 14, 
are not impaired for each of the reporting dates under review and are of good credit quality.  
 
Liquidity risk analysis 
The Group’s main source of liquidity is its operating businesses. The treasury department uses regular forecasts 
of operational cash flow, investment and trading collateral requirements to ensure that sufficient liquid cash 
balances are available to service on-going business requirements. The Group manages its liquidity needs by 
carefully monitoring scheduled debt servicing payments for long-term financial liabilities as well as cash-
outflows due in day-to-day business. Liquidity needs are monitored in various time bands, on a day-to-day and 
week-to-week basis, as well as on the basis of a rolling 90 day projection. Long-term liquidity needs for a 90 day 
and a 30 day lookout period are identified monthly.  
 
The Group maintains cash and marketable securities to meet its liquidity requirements for up to 60 day periods. 
Funding for long-term liquidity needs is additionally secured by an adequate amount of committed credit 
facilities and the ability to sell long-term financial assets.   
 
The following is an analysis of the group contractual undiscounted cash flows payable under financial liabilities 
at 31 March 2015 and 31 March 2014: 
 
As at 31 March 2015 

  Current -  Non – current Total 

  

within  12 months 1-5 years Later than 5 
years 

Borrowings 49,981,971 198,541,687 104,228,299 352,751,957 

Trade and other payables 48,152,547 16,795,079 -  64,947,626 

Other current liabilities 625,957 - - 625,957 

Total 98,760,475 215,336,766 104,228,299 418,325,540 

 
As at 31 March 2014 

  Current -  Non – current Total 

  

within  12 months 1-5 years Later than 
5 years 

Borrowings 26,168,359 193,853,235 14,248,051 234,269,645 

Trade and other payables 35,174,303 24,997,526 - 60,171,829 

Other current liabilities 227,143 - - 227,143 

Total 61,569,805 218,850,761 14,248,051 294,668,617 

 
Capital management 
Capital includes equity attributable to the equity holders of the parent and debt less cash and cash equivalents. 
 
The Group's capital management objectives include, among others: 

 Ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business 
and maximise shareholder value/ 

 Ensure Group’s ability to meet both its long-term and short-term capital needs as a going concern; 

 To provide an adequate return to shareholders  
by pricing products and services commensurately with the level of risk.  
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The Group manages its capital structure and makes adjustments to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to 
shareholders, return capital to shareholders or issue new shares.  
 
No changes were made in the objectives, policies or processes during the years end 31 March 2015 and 2014. 
 
The Group maintains a mixture of cash and cash equivalents, long-term debt and short-term committed 
facilities that are designed to ensure the Group has sufficient available funds for business requirements. There 
are no imposed capital requirements on Group or entities, whether statutory or otherwise.  
 
The Capital for the reporting periods under review is summarised as follows: 

  31 March 2015 31 March 2014 

Total equity 165,000,125 136,628,267 

Less: Cash and cash equivalents (6,805,449) (6,636,577) 

Capital 158,194,675 129,991,690 

   

Total equity 165,000,125 136,628,267 

Add: Borrowings (including buyer’s credit) 260,788,187 194,769,946 

Overall financing 425,788,311 331,398,213 

Capital to overall financing ratio 0.37 0.48 

 
The disbursements of term loans received during the year have resulted in a decrease in capital to overall 
financing ratio. 
 

27. Summary of financial assets and liabilities by category and their fair values 
Set out below is a comparison by class of the carrying amounts and fair value of the Group's financial instruments 
that are carried in the financial statements: 
 

  

Carrying amount Fair value 

31 March 
2015 

31 March 
2014 

31 March 
2015 

31 March 
2014 

Financial assets     
Loans and receivables     

 Cash and cash equivalents 
1
 6,805,449 6,636,577 6,805,449 6,636,577 

 Restricted cash 
1
 8,088,207 7,646,950 8,088,207 7,646,950 

 Current trade receivables 
1
 28,628,701 21,008,401 28,628,701 21,008,401 

Available-for-sale instruments 
3
 1,233,620 16,157,890 1,233,620 16,157,890 

 44,755,977 51,449,818 44,755,977 51,449,818 

 

Financial liabilities     

Term loans 258,694,310 192,426,677 258,694,310 192,426,677 
LC Bill discounting & buyers’ credit facility 
1
 

2,093,877 2,343,269 2,093,877 2,343,269 

Current trade and other payables 
1
 48,152,547 35,174,303 48,152,547 35,174,303 

Non-current trade and other payables 
2
 16,795,079 24,997,526 16,795,079 24,997,526 

  325,735,813 254,941,775 325,735,813 254,941,775 

 
The fair value of the financial assets and liabilities are included at the price that would be received to sell an asset 
or paid to transfer a liability (i.e. a exit price) in an ordinary transaction between market participants at the 
measurement date. The following methods and assumptions were used to estimate the fair values.   
1.
 Cash and short-term deposits, trade receivables, trade payables, and other borrowings like short-term loans, 

current liabilities approximate their carrying amounts largely due to the short-term maturities of these 
instruments.  

2.
 The fair value of loans from banks and other financial indebtedness, obligations under finance leases, 

financial liabilities at fair value through profit or loss as well as other non-current financial liabilities is 
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estimated by discounting future cash flows using rates currently available for debt or similar terms and 
remaining maturities. 

3.
 Fair value of available-for-sale instruments held for trading purposes are derived from quoted market prices 

in active markets. Fair value of available-for-sale unquoted equity instruments are derived from valuation 
performed at the year end.  

 
Fair value measurements recognised in the statement of financial position  
The following table provides an analysis of financial instruments that are measured subsequent to initial 
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable. 
• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 

identical assets or liabilities. 
• Level 2 fair value measurements are those derived from inputs other than quoted prices included within 

Level  1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from   prices). 

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the  
   asset or liability that are not based on observable market data (unobservable inputs). 
 

 Level 1 Level 2 Level 3 Total 

Available-for-sale financial assets     
Unquoted securities - - - - 
Quoted securities 1,233,620 - - 1,233,620 

Total  1,233,620 - - 1,233,620 

 
There were no transfers between Level 1 and 2 in the period. 
 
The Group’s finance team performs valuations of financial items for financial reporting purposes, including Level 3 
fair values. Valuation techniques are selected based on the characteristics of each instrument, with the overall 
objective of maximising the use of market-based information. The finance team reports directly to the chief 
financial officer (CFO). 
 
Valuation processes and fair value changes are discussed by the Board of Directors at least every year, in line with 
the Group’s reporting dates. 
 
The fair value of contingent consideration related to the level 3 investments is estimated using a present value 
technique. The £ Nil (2014: £ 274,181) fair value is estimated by discounting the estimated future cash outflows, 
adjusting for risk at 17%.  
 
The valuation techniques used for instruments categorised in Levels 3 are described below: 

 31 March 
2015 

31 March 2014 

Opening balance  - 274,181 
Losses through profit or loss - 274,181 

Balance   - 

Total amount included in profit or loss for unrealized losses 
on level 3 instruments under finance costs 

- 274,181 

 

28. Post-reporting date events 
No adjusting or significant non-adjusting events have occurred between the reporting date and the date of 
authorisation 

 
-ends- 

 


